internal Revenue Service
P. O. Box 2508
Cincinnati, OH 45201 Department of the Treasury

Date: March 12, 2010

Person to Contact:

IRMEP Sophia Brown # 02-02975
CALVERT STATION Toll Free Telephone Number:
% GRANT F SMITH 877-829-5500

PO BOX 32041
WASHINGTON DC 20007

Dear Sir or Madam:

This is in response to your letter of January 23, 2010, requesting a copy of the application for tax-
exempt status for Jewish Agency For Israel.

While we were unable to locate these documents, our records indicate a determination letter was
issued in September 1948 granting the organization exemption from Federal income tax under
section 501(c)(3) of the Internal Revenue Code.

Our records also indicate this organization is not a private foundation within the meaning of section
509(a) because it is classified under section(s) 509(a)(1) and 170(b)(1)(A)(vi).

Donors may deduct contributions to this organization as provided in section 170 of the Code.
Bequests, legacies, devises, transfers, or gifts to the organization or for its use are deductible for
Federal estate and gift tax purposes if they meet the applicable provisions of sections 2055, 2106,
and 2522 of the Code.

If you have any questions, please call us at the telephone number shown in the heading of this letter.
Sincerely,
Cindyj: homas

Manager, Exempt Organizations
Determinations
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NSD, (b)(6) and (b)(7)(C)
James L. Weldon, Jr., Chief December 31, 1970
Registration Section RCM3:JIW: ' NsD
149-1570

NSD

RECONSTITUTION OF THE JEWISH AGENCY FOR ISRAEL

The purpose of this memorandum is to present to
you the research I have completed on the Reconstituted
Jewish Agency for Israel (RJAFI). Attached to this
memorandum are the following items pertaining to that
research;

A. Organizational chart, Jewish Agency for Israel (JAFI)
B. Organizational chart, World Zionist Oxganization (WZO)

C. Organizational chart, Reconstituted Jewish Agency for
Israel (RJAFI)

D. Information sheat on the functions of the Executive
of the Reconstituted Jewish Agency for Israel and the
Executive of the World Zionist Organization

E. Information sheet on tha functions of the United Jewish
Appeal (a partnership of the United Israel RAppeal, Inc.
and the American Jewish Joint Distribution Committee)

F. Copy of the Agreement for the Reconstitution of the
Jewish Agency forxr Israel (dated February, 1970)

G. Highlights of Agreement for the Reconstitution fo the

\j/fa Jewish Agency for Israel (dated August 24-27, 1970)
H.

Organizational chart (detailed), Reconstituted Jewish
Agency for Israel

I. Covenant Between the Government of Israel and the
Zionist Bxecutive called also the Executive of the
Jewish Agency (dated July 26, 1954)
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NaD
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As background information, the following should
be carefully notad:

In 1922, the World Zionist Organization was recog-
nized as a Jewisgh Agency in fulfillment of Article 4 of
the Mandate for Palestine (League of Nations) which read
in part as followsg

"An appropriate Jewish agency shall be
recognized as a public body for the purpose
of advising and cooperating with the Admin-
istration of Palestine in such economic,
social and other matters as may effect the
establishment of the Jewish national home,
and the interests of the Jewish population
in Palestine. . . ."

In August of 1929 (in Zurich, Switzerland), an
enlarged Jewish Agency was created as a result of an
agreament reached between Zionist and non-Zionist Jews.
This enlarged Jewish Agency provided for the representa-
tion of both the Zionist and non-Zionist Jews in the
Agency's organization. The advent of World War IIX
brought with it a diminishing participation on the part
of the non-Zionist Jews in the Jewish Agency. The
aeffect was that after 1939-40, the World Zionist Organi-

zation and the Jewish Agency became virtually synonymous
terms.

At a peeting on August 27, 1970, the Jewish Agency
was formally enlarged to include representatives of non-
Zionist Jews outside the State of Israel. The agreament
wa signed in Jerusalem; the signatories were members of
the World Zionist Organization and members of the largest
Israel fund-raising organizations abroad.

The above very sketchy outline of the history of the
Jewish Agency for Israel, coupled with the reconstitution
of the Jewish Agency in 1970, has raised numerous questions
with reference to the future World Zionist Organization/
Jewish Agency for Israel relationship. The most effective
presentation of those questions appears to be to first
state my understanding of the facts giving rise to the
questions, then present the questions themselves:



| .. STATEMENT: Since 1939-40, the World Zionist Organi-
| zation and the Jewish Agency for Israel have been

f virtually synonymous terms, however thae organization
! of each differ both in size and election procedure.
It is noted that both the WZ0 and the JAFI perform

i the identical functions as enumarated in the attached
: @Govenant of 1954,

QUESTION: During the yz2ars from 1940 to 1970, d4id a
meeting of the WZ0 Congress constitute a meeting of
the Council of the Jewish Agency? Does the Adminis-
trative Council of the Jewish Agency consist only of
persons seated on the General Council of the WzOs
hence, would a meeting of the WZ0O General Cogncil
constitute a meeting of the Jewish Agency's Adminis-
trative Council?

2. STATEMENT: The W20 franchise is granted to shekel
holders over 18 years of age.

; QUESTION: What is the present recuired annual

l payment of the shekel for Israel, the United States,
and other countries have large Jawish communities?
What is the current composition of the Congress of
the WzO?

3. STATEMENT: The Executive of the Reconstituted Jewish
Agency for Israel consists of 11 members elected ad
; personam to four year terms; the Board of Governors
: of the RIAFI is composad of members designated for
four year terms. The above members serve only as long
as they are members of the Assembly of the RJAFI.

QUESTION: Wwhat is an ad personam election? Does the
Agreement for the RJAFI presuppose that the designators of
the Assembly membership will re-designate as their members
those who have been elected to either the Board of
Governors or the Executive of the RJAFI; are the desig-
naitors of the Assembly membership under any compusion




to 30 re-designate as members of the Assembly those
who have been elected to the Board or the Executive?

STATEMENT: The General Chairman of the United Jewish
Appeal 18 to be elected a member of the Executive of
the Reconstituted Jewish Agency for Israel.

QUESTION: Does the Agreement for the RJAFI presuppose
that the United Jewish Appeal General Chairman will be
designated a member of the Assembly, a step required
for election to the Executive? If such a presupposi-
tion exists, which of the designators of the Assembly

membership will be required to =o designate him a
member?

STATEMENT: The Chairman of the Keren Hayesod is to
be elacted a member of the Executive of the RJAFI.
The Keren Hayesod is an institution of the world
Zionist Organization accoxding to the 1954 Covenant.

QUESTION: Is the W20 obligated by the RJAFI Agree-
ment to designate the Chzm an of the Keraen Hayesod
to be a member of the Assembly, or is this a
presupposition by the Agreement?

STATEMENT: Page 2 of The Israel Digest, September 4,
1970, a publication of the Jewish Agency--American
Section, Inc., states that the Treasurer of the
Executive of the RJAFI "must be the Treasurer of the
Zionist Executive as well."

QUESTION: I cannot find such a requirement in the
Agreement for the RJAFI; is there possibly another,

more detailed, statement that has not been made
available to this Section concerning the RJAFI?

Is it possible that another presupposition exists,
namely that the WZO will designate its Treasurer to

be a member of the Assembly of the RJAFI, then the

Board of Governore of the RJIAFI will elect that particu-

lar individual to be the Treasurer of the Executive of
the RJAFI?



STATEMENT: The 1954 Covenant lists nine functions

of the Executive of the World Zionist Organization
which is also called the Erxecutive of the Jewich

Agency; the 1970 RJAFI Agreoment Lists nine functions

of the new Executive of the Reconstituted Jewish

Agency for Israel. Article 1 (B) of that 1970 Agree-
ment states that the WzZ0 will continue to perform the
1954 Covenant functions which have not been specifically
granted to the new RJAFI.

QUESTION: Appendix D of my attachments list the
functions mentioned above; a comparison of the two
lists leaves six functions for the WZO to perform.
The Israel Digest of September 4, 1970, listed in
more exact terms what those functions would entail.
Would it be possible for the W20 to detail all its
functions and programs to be performed after the
Reconstitution of the Jewish Agency for Israel be-
comes effective?

STATEMENT: According to the American Jewish Yearbook,
the Jewish National Fund (Keren Kayemeth Le Israel)

is permitted by the United Jewish Appeal to raise
$1.8 million from "traditional collections" in the
United States.

QUESTION: The Jewish National Fund is a WZO institu-
tion; what is the agreement »nd how was it reached
baetween the UJA and the JINF (WZ0).

STATEMENT: The Jewish Agency--American Section, Inc.
is also known as the Jewish Agency for Israel, Inc. and
receives funds from the United Israel Appeal, Inc. for
disbursement in Israel.

QUESTION: Will the Jewish Agency for Israel, Inc.
cease to exist after the rsconstitution becomas
effective resulting in direct payments by UIA, Inc.



to the RJAFI? 1If the Jewish Agency--American Section,
Inc. ceases to exist, what will be the name and loca-
tion of the United States branch of the World Zionist
Organization after the RJAFI becomes effective?

10, STATEMENT: The United Israel Appeal, Inc. resulted
from the merger of the Jewish Agency for Israel, Inc.
and the United Israel Appeal in 1966. However, the

American Jewish Yearbook frequently refers to a UIA,
Inc. and a UIA.

QUESTION: 1Is there any difference between the UIA,
Inc. and the UIA; if there is, what are thoscdifferences?

There are many items which if supplied to this Section
would add immensely to our understanding of the WZO/JAFI
raelationship. I have suggested some of those items in the

content of the preceding questions; following are addi-
tional items:

1. The current composition and organization of the
WZ0O3

2. the current list of functions and programs of the
WZ03

3. the current composition and organization of the
United Israel Appeal, Inc.:

4. the current composition and organization as well
as a brief history of both the Keren Kayemeth Le
Israal (Jewish National Fund) and Keren Hayesod;

5. a list of individuals serving on the Board of
Governors and Executive of the Reconstituted
Jawish Agency for Israel as soon as such a list
is available (NOTE: the Assembly of the RJAFI
will first meet in June of 1971});

6. synopses of any agreement between the wWorld
Zionist Organization, the Reconstituted Jewish
Agency for Israel, and Israel fund-raising
organizations in the United States,

This memorandum represents only my initial research
into the WZO/JAFI relationship; any further research must

await complete answers to the gquestions raised in this
memorandum.



"JEWISH AGENCY FOR ISRAEL ' - -

APPENDIX A

'

After 1939-40, ﬁarticipation'by the non-Zionist Jews in the Jewish
Agency diminishe&'and today the World Zionist Organization and the
Jewlsh Agency for Israel are virtually synonymous terms.

EXECUTIVE OF THE JEWISH AGENCY

Duties Organization
l. Organizing immigrationh abroad - 1., Consists of all members of the
and the transfer of immigrants WZ0 Executive and three non-
and their property to Israel Zionist Jews (pre-1939)
¢, rarticipates In the absorption 2. Members of the Executlve are
of immigrants in Israel appointed by the Council
3. Participates 1in the agricultural 3. The President of the Jewish Agenc
settlement in Israel for Israel is the same person as
+ Acquires and ameliorates the land the President of the WZ0
in Israel through the use of the 4, The Executive offices of the
WZ0 institutions (Keren Kayemeth Jewlsh Agency for Israel are
le Israel, Keren Hayesod) located in Jerusalem
5. Participates in the establlishment 5. History of the make-up of the
and the expansion of development Executive of the Jewish Agency
enterprise in Israel , for Israel: {pre 1939)
6. Encourages private capital Year Zionist Non-Zionlst
investments in Israel 1925 5 I
7. Assists cultural enterprises 1931 6 4
and institutions of higher 1833 10 3
iearning in Israel 1935 8 3
8. Mobilizes resources for financing 1945 ST 3
all of the above functions. .
9. Coordinates the activities in Israel
of Jewish institutions and organiza-
tions actlng within the sphere of the
above functions with the aid of public funds.
ADMINISTRATIVE COUNCIL OF THE JEWISH AGENCY
Duties Organization
1, Meets between the meetings of the 1., Consists of forty members:
Councll of the Jewlsh Agency to --20 are appointed by the Zionist
receive reports from the Executive of the Council; prior to 193G,
of the Jewish Agency for Israel 20 were appointed by the non-
2. During these intervals, decides Zionists of the Council.
questlons of poliey 2, Meets simultaneously with the
3. During these intervals, exercises General Council of the WZO
general supervision over the .
activlities of the Executive
COUNCIL OF THE JEWISH AGENCY
Duties - Organization
1. Supreme governing body of the 1, Consists of 224 representatives:
Jewlsh Agency for Israel -=112 Zionists elected by the
- WZO Congress
--prior to 1939: 112 non-Zlionilst
appointed in each country in a
manner suited to local coniltions
2., Ordinary meetings take nlaca ...

in two years in clozc comnncllogn
with and immediately - te

sessions of the Congui:s

3 ol Wi



APPENDIX B

.

WORLD ZIONIST ORGANIZATION

EXECUTIVE OF THE' WORLD ZIONIST ORGANIZATION

Duties

~
.

Provlides the direction of the:

World Zionist Organization

Performs identical functions

as those listed for the Executive

of the Jewish Agency for Israel

3. Carries out the resdlutions
passed by the Congress and the
General Council of the WZO

4, Transacts the day-to-day

business of the WZO

N

Organization 2

" 1. Consists of 16 members plus the

President of the WZ0 and the
Chalrman of the Jewlsh Agency

2. 1Is elected by-the Congress of th
World Zionist Organization

~

GENERAL COUNCIL OF THE WORLD ZIONIST ORGANIZATION

Duties

1. Has the power to pass resolutions

dictating action providing that
those actions do not conflict

with the resolutions of the Congress

of the WZO
2, Is a supervisory body to which all
executive bodies of the W20 are”
subject
3. Por urgent matters, the "Inner
Zionist Council"” is a smaller 30
" member body in Israel.

Organization

1, Consists of about 80 members
wlth the same complexion as the
Congress of the WZzZO

2. Is elected by the Congress of th
World Zionist Organizatilon

3. Meets from time to time in the
period between one Congress and
another

CONGRESS OF THE WORLD ZIONIST ORGANIZATION

Duties

1, Recelves reports of the
Executive of the WZO

2, Passes legislative measures

3., Decides gquestions of fundamental
importance

4, Elects the General Council and the
Executlve of the World Zionist
Organlzation

Organization

1., Meets once 1in two years

2. Prior to Congress meetings,
elections are held of delegates
representing each country where
there is a Zionist movement

3. The number of delegates is fixed
in relation to the number of
local shekel* holders,

4, Proportional representation 1s
based on nomination lists sub-
nitted by each party (seats are
distributed by each party in
proportion to the number of vote
that party obtains)

*A shekel 1s styled after the Jewish
silver coln of Biblical times; membe:
ship in the WZ0 1s acqulired by the

annual payment of the shekel which 1.
fixed for each country. The shekel

is the basils of the Zionist franchis-
the right to vote in the elections o
the delegates to the Zionlst Congres:
being vested in those who have paid

the shekel and who are over eighteen

_years of age.



Duties b
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3.
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' RECONSTITUTED JEWISH AGENCY FOR ISRAEL

NL L LN dds

.

EXECUTIVE OF THE ﬁECONSTITUTED JEWISH AGENCY

1
[

Responsible for day-to~-day
operations of the Jewish Agency
subject to control of the Board
of Governors of the Jewish Agency
Generally represents. the Jewlsh
Agency and acts on its behalf
(enters into contracts, borrows
funds, issues evidences of indebt-
edness)
Prepares and submits following
each year to Bd, of Covernors:
~~-Estimate of receipts
-~Budget of needs
--Budget of recommended expendi-
tures

Aacts with collective responsibility

as a collective body

.Organlzation
1.

RO

Consists 'of ‘eleven members
elected ad personam to four year
terms:

Assembly Chalrman becomes the

Executive Chairman

(2) Heads of Dept. of Immi-
gration and Absorption A

Head of Dept. of Youth Care
and Training

Head of Dept. of Agricul-
tural Settlement

(3) members of Bd. of Gover-
nors not designated by WZO (two
to be designated by UIA)

Treasurer

Chairman of Keren Hayesod

General Chairman of the Unit
Jewlish Appeal

BOARD OF GOVERNORS OF THE RECONSTITUTED JEWISH AGENCY

Duties

Manages affalrs of the Jewish
Agency and controls its actlvities
Has full power to act for Jewish
Agency

Fixes policles of Jewish Agency
between meetings of the Assembly
Determines budget for each year
based on review of recommendations
of the Executive

Elects members of the Executive

1.

Organization

Consists of 38 members:
--Leading fund raising bodies 1ir
Jewish communities outside USA
designate 20% of Board (8 membes
--United Israel Appeal, Inc.
designates 30% of Board ( 11
members )

--WZ0 designates 50% of Board
{19 members)

Members can serve for succeedin
four year terms

Meets three tlmes a year
Chailrman of the Board elected b
majority vote of Bd's members.

ASSEMBLY OF THE RECONSTITUTED JEWISH AGENCY

Duties

1.
2,

Determines baslc policles of the
Jewlsh Agency

Revliews the needs and programs
of the Jewish Agency

Recelves reports of the Board
of Governors and the Executive
Considers and acts upon budgets
submitted by the Board of
Governors

Elects officers of the Assembly
from among the members of the
Assembly

i.

Organization

Consists of 296 members:
~--Leading fund raising bodies !
Jewish communities outside USA
designate 20% of Assembly (59
members )

~-~United Israel Appeal, Inc.
designates 30% of membership o:
the Assembly (89 members)
--WZ0 designates 50% of the
Assembly (148 members)

Meets annually with members
serving one year terms (member
can serve succeeding terms
Each member has one vote,



FUNCTIONS OF THE RECONSTITUTED
JEWISE AGENCY FOR ISRAEL °
(February, 1970)

i

1,

Immigration to and absorption of
immigrants in Israel, .

Soclal welfare services in.
connection with immigration and
absorption;

.

Health services in connection
with immigration and absorption;
Educatlon;

Institutions of higher learning
and research;

Youth care and training;

Absorption in agricultural
settlement;

Immigrant housing;
Such other functions and tasks

as the Agency may deem necessary
or advisable,

. APPENDIX D

FUNCTIONS OF. THE ZIONIST EXECUTIVE

", WHICH IS ALSO'CALLED THE EXECUTIVE
_OF THE JEWISH AGENCY (July 26, 1954)

1.

the organiziné of Immigration °

abroad and the transfer of immi-
grants and their property to
Israel;

Particlpatlion in the absorption
of immigrants in Israel;

Assistance to cultural enterpriss

and institutions of higher learn.
ing in Israel;

Bgricultural settlement in Israe

The acquisition and amelioration
of land in Israel by institution:
of the Zionlst Organization, the
Keren Kayemeth Le Israel (Jewish
National Fund) and the Keren
Hayesod;

Participation in the establish-
ment and the expansion of
development enterprises 1in Israe

The encouragement of private
capital investments in Israel;

The mobilization of resources fo
financing these functlons;

The coordination of the activitl
in Israel of Jewish institutions
and organizations acting within
the sphere of these functions wi
the aid of publie funds.

FUNCTIONS OF THE ZIONIST EXECUTIVE AFTER THE RECONSTITUTION OF THE JEWISH

1.
2.

3.

)4.

11,

AGENCY BECOMES EFFECTIVE:

Assistance to cultural enterprises in Israel;

Acquisition and amelioration of land in Israel by institutions of the
- Zionist Organization, the Keren Kayemeth Le Israel (Jewish National Fund)

and the Keren Hayesod;

Participation in the establishment and the expansion of development

enterprises in Israel;

Encouragement of private capltal investments 1n Israel;

Mobilization of resources for financing these functlons;.

Coordination of the activitles in Israel of Jewlsh Institutions and
organizatlons acting within the sphere of these functions with the aid

of public funds.

PER ISRAEL DIGEST, Vol, XIII, No., 18

Education in the Diaspora
Youth and Hechalutz
Public information

The Jewish National Fund
Cultural institutions



UNITED ISRAEL APPEAL

£y . . ._ .
\I.
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_UNITED JEWISH APPEAL

JDG-

APPENDIX E

" AMERICAN 'JEWISH JOINT
DISTRIBUTION COMMITTEE

1, UIA .

2, UIA, Inc, resulted from merger . .2, American agency .conducting globe
of the Jewish Agency for Israel, . . program of direct aid to Jews
Inc. and UIA in 1966 through its own staff overseas !

. in cooperation with indigenous

3. 210 member BOARD OF. TRUSTEES Jewish organizations
--100 members drawn from names ’
suggested by various communities 3. Assisted Jews in Israel, ‘Westem
--100 designated by American * Europe, Eastern Europe, Moslem
Zionist organizations which had areas, and smaller assistance
been represented in the earlier inother areas.

UIA
-~10 eleéted at large 4. JDC Malben program of service t
sick, aged, and handicapped

4., 27 member BOARD OF DIRECTORS immigrants in Israel accounted
~-2/3 elected by new board of for the largest share of JDC fu
‘trustees
--1/3 designated by the Jewish 5. JDC assistance is channelled
Agency--American Section, Inc, through the following agencies:

: -=0SE for health services

5. Funds received from UJA are ) -=Alliance Israelite Universell
approprlated for specifle programs - --0zar Hatorah

~--Lubavitcher schools for

6. Services for immigrants and other educational work
programs in Israel by Jewlsh Agency -~-0ORT for vocational training
for Israel are provided in line
with specific allocations and 6. Half of the JDC costs for Euro
instructions from UIA, Inc, were centered in France and

. channelled through Fonds Social

7. Conducts year-round program of Juif Unifie

- stimulating interest in Israel
through films, literature, and
direct contact with membership
organizations and welfare flunds.
UNITED JEWISH APPEAL

1, Partnership of the United Israel Appeal (UIA; formerly United Palestine
Appeal) and the Amerlcan Jewish Joint Distribution Committee (JDC};

2. Partnership for the purpose of joint fund raising; over 90 percent of

UJA income in received from federations; 10 percent secured in hundreds
. of small nonfederated communities with the cooperation of community leade

3; Inception In 1939; distribution of funds in accordance with formula which
has remained unchanged since 1951.

4, Agencies which share in UJA funds: Joint Distribution Committee; United
Israel Appeal (actually Jewish Agency for Israel); United Service for New
Americans (USNA); New York Association for New Americans {NYANA); and
United Hias Service (UHS)

5. Initiated its Israel Education Fund in Sept. 1964; objective to conduct
five year capital fund campaign to provide high-school facilitles, ete.;
this effort 1s separate from annual UJA campaign.

6. JEWISH NATIONAL FUND: permitted under UJA agreement to raise $1.8 millio
annually from "traditional collections" in the USA, Substantial portions
were ralsed with the help of Hadassah, the ZOA, and other organizatilons,



APPENDIX F

February, 1970,

AGPEENENT FOR _Tri RECOMSTITUTION _OF
THE JEWISH AGENCY FOR ISRAEL

PREAMBLE

WHEREAS :

i,

3.

4.

In accordance with the Vorld Zionist Organization -
Jewish igency (Status) Law, 5713 ~ 1952, and the Covenant
entered into thereunder between the Government of Israel
and the Executive of The Jewish Agency for Israel dated
July 26, 1954, the World Zionist Organization (WZO) hes
underteken certein tasks set forth therein, and more part-
icularly the responsibility for bringing Jewish immigrants
and refugees into Israel and for their resettlement, ro-
habilitation and absorption in the couniry,

The WZ0 has for many years acted also as The Jewish
Agency for Israel, ‘

Jewish communities throughout the free world have with
great devotion and selfless dedication evidenced their
deep concern fox the welfare of their fellow Jews every-
vhere and to meet the urgent and contibnuing needs of
immigration, resettlement and ebsorption,

The historic taslt of repatrieting to the State of Isrnel
all homeless, persecuted Jews secking refuge in their his-
toric Home, and their resettlement therein as free and
self-supporting human beings, will continue to require ever-
increasing efforts on the part of Jewish communities

. throughout the world.

The organizations signatory to this Agreement, which in
the past sexrved os the principal insitruments through which
the financial participation of Jewish communities outside
of Israel for the work of rescue, relief and rehabilitation
and their resettlement in Israel were channeled, are deter-

mined to intensify their service and to secure ever-increasing

cyoperation on the part of 211l Jews throughout the world
who share a sense of dedication to these tasks.

The WZ0 seeks to cbiocin the active participation of Jews
throughout the world in the work of rescue, rehabilitation,
resettlement cnd reconstruction in Israel and to share with
them the responsibility for the plonning and the execuiion
of these great tasks,

In the firm belief thet the shoring of responsibility
of planning ond implementing the aforescid tasks will
strengthen the bonds existing between the Jewish people
in Israel and the Jewish communities everywhere and will
serve the best interests of all concerned.

The WZ0 has invited the organizaetions sipgnatory to
this Agreement to join with it, and wiih each other, in
the reconstitution of The Jewish Agency for Israel on a




I.

A.

B,

c.

D.

Page 2,

broader basis for the purpose of continuing the tasks
referred to ahove, and for the mobilizetion of the
resources required in connection therewith.

THEREFORE ,

The World Zionist Organization and the organiza=-
tions signatory hereto have agreed as follows:

THE WORLD ZIONIST ORGANIZATION AND
JHE JEWISH AGENCY FOR ISRAEL

The World Zionist Organization (W20) agrees to the
reconstitution of The Jewish Agency for Israel (Agency)
in the maaner herein provided, From the effective
date of this Agreement, as herein provided, "The Jewish
Agency for Israel" shall mean the body orgenized in
accordance with the provisions of this Agreement.

The Vorld Zionist Organization and its institutions
will continue as the organs of the Zionist Movement for
the fulfillment of Zionist programs and ideels and, save
as hereinafter stated, will continue to perform the func-
tions and tasks enumerated in the said Law of Status and
the said Covenant. )

Except with respect to activities and facilities
which the Government of Israel is by law obliged to fur-
nish, the Agency will undertake the following functions:

1., Immigration to and absorption of immigrants
in Israel.

2, Social Welfare services in comnection with
immigretion and absorption,

3. Health services in connection with immigro-
tion end absorption,

4, Bducation,

5. Institutions of higher learning and research,
6. Youth care and training.

7. Absorption in agricultural settlement,

8. Immigrant housing.

9, Such other functions and tasks as the Agency
mey deem necessary or advisable,

The functions snd tasks and progroms administered by
the Agency or to which it may coniribute funds, shall be

only such as may be carried on by tax—exempt organizations,




Page 3.
E, As of the effective date of this Agreement, the

WZ0 and The Jewish Agency for Israel shall each have
their own governing bodies,

11, THE _RECONSTITUTED JEWISH AGENCY FOR ISRAEL

A, The Jewish Agency for Isreel, as reconstituted in
pursuance of this Agreement, shall consist of the desig-
nee8 of the following:

1, The World Zionist Orgenizations.

2, The organizations signaotory-to this
Agreement.

3. Such other orgasnizetions, as referred
to in paragraph 5 of the Preamble,
as may from time to time be given the
right by the Assembly 1o appoint de-
signees,

B. The governing bodies of the Agency shall be:
the Assembly, the Boerd of Governors, and the Executive,

C., The Assembly N

"1, (a) The Assembly shall be designated as follows:

(i) 50% of the total number of members shall be
designated by the WZ0 on behalf of itself
and the Jewish people in Israel;

(ii) 30% of the total number of members shall be
designated by the United Israel Appeal Inc,,
New York, as rtepresenting the Jewish Com=~
munity in the United States;

{2%1) 20% of the total number of members, to re-
present Jewish communities in countries and
. areas other than Israel and the United States,
t0 be designoted in accordance with the dis-
‘tribution set forth in Annex A attached here—
1o and made a pnrt hereof,

(b) The first Assembly shall consist of not more than
296 members, designated as follows:-

(i) 50% of the total number of members, namely 148
persons, shall be designated by the Wi0;

(ii) 30% of the total number of membors, namely 89
persons, shall be designated by, or unéder the
authority of the Board of Trustees of the
United Israel Appeal, Inc,;




Page 4.

(iii) 20% of the total number of members, nome=-
ly 59 persons, to represent Jewish com=—
munities in countries other than Israel
and the United States, shall be desig-
nated in accordance with the distribu~
tion set forth in the schedule as Annex
A attached hereto and made a port hereof.

(e} (i) The presence of 30% of each of the groups
referred to in sube~sections {(a) (i), (ii)
and (iii) of this paragraph shall be re=-
quired to constitute a quorum of the
Assembly.

(ii) Por the purposes of the first Assembly a
quorum shell consist of 44 members of the
group referred to in sube-section (b)(i),
27 members of the group referred to in
sub-section (b) (ii) and 18 members of
the group referred to in sub-section (b)
(iii), respectively, of this paragraph.

Each member of the Assembly, designated as above, shall
‘have one vote, shall serve for a period of one year or
until the next annual meeiing of the Assembly, and shall
serve without compensation, A member of the Assembly is
eligible for redesignation to serve succeeding terms,

Each designating organization shall submit the list of
its designees to the Secretary of the Agency at least one
month prior to the date set for the ensuing meeting of the
Assembly,

(2) The Assembly shall meet once a year at & time and
place determined by the Board of Governors.

(b) A special meeting of the Assembly may be convened
for such purposes and at such time and plece as the Board
of Governors shall determine, The Chairman of the Assem=
bly and the Chairman of the Board of Governors, acting
jointly, may convene & special meeting of the Assembly et

- sueh time and place as they shall determine, .

5.

6.

The function of the Assembly shall be:
To receive reports from the Board of Governors
and the Executive;
To review needs and programs;
To determine basic policies;

To consider and act upon budgets submitted by the
Board of Governors;

To elect the Officers.

The officers elected by the Lssembly from among its mem-
bers shall be its Chairman, the Treasurer, and such addition=-
al officers as the Assembly may determine from itime to
time, A commitieo on nominations, composed in the same
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proportion as the Assembly, shall be appointed to
recommend candidates for the office of Chairman,
Treasurer, and such other offices aos the Assembly
may determine,

The Assembly shall egtablish its own rules of
procedure. -

D, The Board of Governors,

1,

2.

3.

The Bosa¥d of Governors shall manage the affairs
of the Agency and control its activities. Between
meetings of the Assembly, the Board of Governors
sholl have full power to act for the igency, and
may fix policy, provided that its acts and decisions
are not inconsistent with previous decisions or in=-
structions of the Assembly,

The Board of Governors shall elect the members
of the Execqtive.

{a) The Boaerd of Governors shall consist of persons

elected by the Assembly from among its members,
as follovws:

(i) 50% from among the members of the Assembly
designated by the Wi0;

(is) 30% from among the members of the Assembly
designated by the United Israel Appeal Inc,;

(iii) 20% from among.the members of the Assembly
designated by organizations outside of
Isranel and the United States, substaontially
in the manner set forth in Annex B attached
hereto and made a part hereof.

(b) The first Board of Governors shall consist of 38
members as follows:=-

(i) 19 from among the members of the Assembly
designated by the Wi0;

(1) 11 from among the members of the Assembly de~
signated by the United Israel Appeel Inc.;

-~ (idi) 8 from among the members of the Assembly
designated by organisastions other than the
WZ0 and United Isrcel Appeal Inc., as set
forth in Annex B attached hereto and made
& part hereof,

{c) The first Board of Governors shall serve until the
meeting of the Assembly held following the next ensuing
Zionist Congress, and until such Assembly designates o
Board of Governors to succeed the one designated by the
first Assembly,.
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(a) A special meeting of the Board of Governors may
be convened for such purposes cnd at such {ime ond
place as the Chairman of the Board of Governors may
determine, The Choirman of the Board of Governors
shall convene a special meeting of the Board of Govern-
ors upon the written request of 20% of the membership
of the Board of Governors,

(e) The presence of 40% of the group referred to in
sub-section (a) (i) above and 40% of the combined total
of the groups referred to in sub-scctions (a) (ii) and
(a)(iii) above shall constitute a quorum of the Board
of Governors, In the absence of such a quorum the
Chairman of the Board of Governors shall adjourn the
meeting for 48 hours, At such adjourned meeting the
presence of 30% of the itotal membership of the Board of
Governors shall constitute a quorum,

Except as provided in sub-section 3(c) of this
Article, members of the Board of Governors shall serve
for a period of four years, provided, however, that the
members designated pursuant to the provisions of sub-
section 3(a)%iii) above shall serve for a period of two
years so that the principle of rotation may be applied
a5 equitably as possible' with respect to members of the
Board of Governors so designated,

{(e) A member of the Bonrd of Governors is eligible for
redesignetion to serve succeeding terms, Members of the
Board of Governors shall receive no compensation for
their service as .such,

{b) Any vacancy due to inabiliiy or unwillingness to
serve, occurring between meetings of the Assembly, may

be filled by the Board of Governors from among the members
of the Assembly who were designated by the organization
which had designcted the member whose place became vacant,

The Board of Governors shall meet not less than
three times in each calendar year, at such time and
place as it shall determine. One of such three meetings
shall be held immediately preceding and/or immediately
following the snnuel meeting of the Assembly.

The Board of Governors shell elect its own chair-
nan by a majority vote of its members at the first meeting
held after the Board of Governors shall have been de~-
signated by the Assembly, A nominating Committee selec=—.
ted by the Board of Governors .for this purpose shall
mnke recommendations for the office of Chairmen. The
Choirman of the Board of Governors shall serve for a
meriod of one year, The Board of Governors shall elect
its chairman at each of its meebings following the annual
meeting of the Lssembly.

The Chairman of the Assembly shall convene the
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first meeting of the Board of Governors and shall

act

as its temporary cheirman until a chairman

is duly elected by the Board of Governors and
assumes his office,

8,

The Board of Governors shall establish its

own rules of procedure.

The Executive,

1,

The Executive shall be responsible for the

day-to-day operations of the Agency, subject to the
control of the Board of Governors, The Executive
shall act as a collective bedy, with collective
responsibility. ‘ '

The principal office of the Executive shall

be located in Jerusalem, The Executive may, with
the approval of the Board of Governors, establish
and meintain offices in other parts of the world,
as may be required for the efficient conduct of the
affairs of the Agency.

3. (s8)

The Executive shall consist of persons elected

ad personam by the Board of Governors to serve for
a period of four years., The Executive shall consist
of the following persons:

(v)

The Chairman of the Assembly, who shall
also be the Chairman of the Executive;

The Treasurer;

The heads (2) of the Department of Immigration and
Absorption;

The head of the Department of Agricultursl
Settlement;

The head of the Department of Youth Care
and Training ("Aliyat Honoar");

Three members of the Board of Governors not
designated by W20 (two of whom shall be
designated by United Israel Appeal Inc.);

The General Chairman of the United Jewish
Appeal in the United States;

The Chairman of Keren Hayesod,

Members of the Executive mey serve as such

only os long as they are members of the Assembly,

(e)

Members of the Executive may be compensated for

- their services as such in a manner determined by the
doard of Governors,

(a)

The Boaxrd of Governors may, in its discretion,

appoint associate members of the Executive who shall
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sorve on such terms, for such periods of time,
and perform such duties and functions as the
Board of Governors may from time to time deter-
mine, Not more than three asseoiate members
shall serve at any given time.

(e) Associate members shall have the right to
attend sll meetings of the Executive, but they
shall not be entitled to vote.

4, The Bxecutive is empowered to enter into
contracts, to borrow funds, to issue evidences of
indebtedness, to execute any document in the name.
and on behelf of the Agency and generally to re-
present the Agency and to act on its behalf,

The Executive may delegate one or more of its
members to act on its behalf in respect of any of
the foregoing matters. '

5. The Executive shall prescribe its own rules
of procedure,

F, Finances, Budgets and Contrectual Commitments.

1. The {financial resources ot the disposal of
the Agency for the conduct of its affairs shall be
derived from allocations made to its programs and

functions by the parties to this Agreement, from fund=-

raising activities for the benefit of its progroms

and functions by Xeren Hayesod, and others, from in-

come on investments, from collection of debts, from

grants by the Government of Israel, from borrowings,

and from such other funds as it may receive by grant

or otherwise from other sources.

2, A1) expenditures by and on behalf of the Agency

shall be in pursuance of a budget, which shall be
determined in the following manner:

{a) The Exccutive shall each year prepare and

submit to the Board of Governors the following:

(i) an estimate of receipts from all sources

for the ensuing fiscal year;

(ii) a"budget of needs" for the ensuing fiscal

year;

(iii) a detailed budget of recommended expenditures

during the ensuing fiscal year,

(b) The Board of Governors shall review, examine

and, if it sees fit, change or amend the estimate of
receipts and the budget of expenditures submitted by
the Exccutive, and shall determine the budget for the
ensuing fiscal year, subject only Yo such changes and

amendments as may be recommended by the Assemdbly at
next ensuing meeting,

its




ANNEX “A"

PROPOSED DISTRIBUTION OF MEMBERS OF THE ASSEMBLY
FROM_COUNTRIES OTHER THAN ISRAEL AND THE UNITED STATES

Committee . No, of Delegates

1, Argentine
2. Australia

3. Austris

4, Belgium

5. Brazil

6, Canada

7. Central America
8. Chile

9. Colombia

10, Denmark

11, France

12, Great Britain
13. Holland

14, Iran
15, Italy
16. Mexico
17, Peru

18. Rhodesia
19, South Africe

20, Spein

21, Sweden

22, Switzerland

23, Uruguay

24, Venezuela

25, West Germeny

To add:
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ANNEX "B"

PROPOSED DISTRIBUTION OF MEMBERS

U.S.4.
England
Canada

Vestern Europe

South America

—

OF THE BOARD OF GOVERNORS

South Africa and

Australia

1l

[

{1 for Prance, and 1 - in
rotation - for the following
countries:

(Switzerlond, Belgium, Holland,

(Italy and Iran, which for

(these purposes shall be deemed

(a part of Western Europe).

(1 for Argemtina, and 1 - in
rotation - for ‘the following

« countries:s

{Brazil, Mexico, Uruguay and
Chile.)

(In Tvotation ~ the first to
(represent South Africa),
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APPENDIX G

for the meeting of

THE PLANNING COMMITTEE FOR THE
RECONSTITUTION OF THE

JEWTSH AGENCY FOR ISRAEL

August 24-27, 1970, Jerusalem

#




The "Agreement for the Reconstitution of the
Jewish Agency'" was approved in February 1970 by the
Zionist General Council in Jerusalem and by the United
Israel Appeal in the United States. The agrcemcnf 1s
the result of discussions and negotiations between the
World Zionist Organization, the United Israel Appeal
in the United States, Keren Hayesod and leading funad-
raising bodies throughout the world. The significance
of the word "reconstitution'', emerges from a cursory

review of the history of the Jewish Agency.

The term Jewish Agency has its origin in the
Palestine Mandate of the Council of the League of
. Nations promulgated in 1922. Article IV of this
document states : '

"An appropriate Jewish Agency shall be recognized

as a public body for the purpose o:i advising and
cooperating with the administration of Palestine..

The Zionist Organization... shall be recognized

as such agency. It shall take steps... to

secure the cooperation of all Jews who are

willing to assist in the establishment of the

Jewish National Home."

On this basis, negotiations were conducted be-
tween the leadership of the World Zionist Organization
and major Jewish communities which led to the establish-
ment of the Jewish Agency for Palestine on August 11,

1929 in Zurich.

£
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The Agency Council met biennially through Aujust
1937, The smaller Administrative Committec functioned
until September 1939 when World War IT began. From
1943, the Executive of the World Zionist Organization
acted also as the Executive of the Jewish Agency. Yet
the non-Zionists never left the body officially nor Qas

the Agency as such ever dissolved.

With the cstablishment of the State of Israel in
1948 the political and certain other functions of the
Jewish Agency became the responsibility of the Govern-

ment of the sovereign State of Israel.

In 1952, the Knesset enacted the "World Zionist
Organization-Jewish Agency (Status) Law, 5713-1952"
which authorized the World Zionist Organization, acting
also as the Jewish Agency, to continue to deal with
immigration, absorption and settlement projects in the
State of Israel.

The law of Status anticipated that the World
Zionist Organization-Jewish Agency will erdeavor to
enlarge its basis so as to effect greater unity among
the Jews of the world and to bring about ;. .:.zer
effectiveness in the performance of the Tforegoing
tasks. Accordingly, the World Zionist Organization,
after the Six-Day War, initiated negotiations with
leading fund-raising organizations in the Free World
with a view to the reconstitution of the Jewish

Agency on a wider basis so as to ensurz their active




participation in the planning and the operation of thne
Jewish Agency in its work of immigration, absorptioun,

resettlement and rchabilitation,

The new arrangement provides for a separation of
structurcs and functions between the World Zionist
Organization and the Jewish Agency for Israel. The
Jewish Agency for Israel will have its own governing
bodies, némely an Assembly, a Board of Governors, and
an Executive, with their respective functions and
responsibilities as distinguished from the Governing

bodies of the World Zionist Organization.

Thus, the Reconstituted Agency will undertake
the following functions :

1. Immigration to and absorption of immigrants
in Israel.

2. Social welfare services in connection with
immigration and absorption.

3. Health services in connection with immigra-
tion and absorption.

4. Education.

5. Higher learning and research.

6. Youth care and training.

7. Absorption in agricultural settlement.

8. Immigrant housing.

§. Such other functions and tasks as the Agency

may deem necessary or advisable.




The World Zionist Organization shall continue to
perform all other functions and tasks enumerated in the

Law of Status and the Covenant as follows

Organization and Public¢c Information; Aliya;
Education in the Diaspora; Youth and Hechalutz;
Publications; Cultural Institutions; Activitics
of the Keren Kayemeth Le-Israel (The Jewish

National Fund).

The principle of partnership is built into the
agreed-upon structure of the three governing bodies of

the Reconstituted Agency.

1. The Assembly
The 296 members of the Assembly shall be

cesignated by the World Zionist Organization (50%),
the United Israel Appeal (30%) and the leading fund-
raising bodies in Jewish communities outside the
United States (20%).

The Assembly, meeting at least once a year,
will determine basic policieé and decide upon budget-
ary proposals submitted by the Board of Governors
whose members will be elected by the Assembly (P.5,
para 5).

2. The Board of Goverror

The percentage breakdown of the Board of
Governors is the same as that of tiie Assembly. This

" means that for the first Board of Governors which will

l(-’




consist of 38 members, 19 will be from among the
memoers of the Asscmbly designated by the World
Zionist Organization; 11 from among the members of
the Assembly designated by the United Israel Appeal
Inc., and eight from among the members of the Assembly

designated by other organizations,

Members of the Board of Governors, elected
for a period of four years, will meet at least three
times in each calendar year to manage the affairs of
the Agency in between mectings of the Asscemdly., The
Board of Governors, in addition to other‘reSponsibil~
ities, elécts the members of the Executive (P. S.
para 1). | |

3. The Executive

The following persons, elected ad personanm
for a period of four years, will serve on the
Executive of the Jewish Agency :

The Chairman of the Assembly, who shall also be
the Chairman of the Executive;
The Treasurer;

The heads (2) of the Department of Immigration
and Absorption;

The head of the Department of Agricultural
Settlement;

The head of the Department of Youth Care and
Training (Aliyat Hanoar);

Three members of the Board of Governors not
designated by the World Zionist Organiczation
(two of whom shall be designated by United
Israel Appeal Inc.);

- et g e .~ e
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The General Chairman of the United Jewish
Appeal in the United States;

The Chairman of Keren Hayesod.

The Board of Governors is also cmpowered to
appoint associate members of the Executive (no more
than three) for such purposés and periods of time as
tne Board may determine. Associate members have the
right to attend all meetings of the Executive but they

are not entitled to vote.

The Executive, whose principal office will be
Jerusalem, is responsible for the day-to-day operation.
of the Agency, subject to the control of the Board of

Governors.

The budget of the Reconstituted Agency shall be
determined in the following manner : The Executive
shall each year draft z detailed budget of recommended
expenditures for the ensuing fiscal year. The Board
of Governors shall review the draft budget and is
cmpowered to mazke changes or amendments in the prepa-
ration of the final draft which is submitted to the

rext meeting of the Assembly for approvai.




JEWISH AGENCY FOR ISRAL

TEE EXECUTIVE
(eleven members)

Chairman of the Assembly, becomes Chimn. of Executive
The Treasurer
Heads (2) of Department of Immigration and Absorption
Head of Department of Agricultural Settlement
Head of Department of Youth Care and Training
Three members of Board of Govermors not designated
by WZO (two to be deslgnated by United Israel Appeal)
The General Chairman of the United Jewish Appeal (USA)
The Chalrman of Keren Hayesod

THE BOARD OF DIRECTORS

(thirty-eight members)
Leading fund raising United Israel World Zionist
bodlies in Jewish Appeal, Inc. Organlization
communities outside designates designates
the United States 30% of the 50% of the
designate 20% of the Board's membership. Board's membership.
Zoard's merbership.
(8 members of the . {11 members of the (19 members of the
Eocard) Roard) : Board)

THE ASSEMBLY

(296 members)

Leading fund raising United Israel Appeal, Inc, World Zionist
bodles in Jewish designates 30% Organization
communities outside the of the Assembly's membership. designates 50%
United States deslgnate: of the Assembly’'s
20% of the Assembly's membership.
rembership.
(56 menbers of the Assembly) (89 members of the Assembly) (148 memters of the
Assembly)

H XIQNZddv



ADMINISTRATION OF THE EXECUTIVE

lembers elected ad personam by the Board of Directors for
four year terms,

Nembers serve only as long as they are members of the Assembly.
Compensation determined by the Board of Governors.

Board of Governors has option to appoint non-voting associate
members of the kxecutive,

Principal office of the Executlve located in Jerusalem (the
Executive may, with approval of the Board of Directors,
establish and maintain offices in other parts of the world).

The Executlve proscribes 1ts own rules of procedure.

EXECUTIVE

FUNCTIONS OF THE EXECUTIVE

Responsible for day-to-day operations of the Agency. sub ject
to control of the Board of Governors.,

Empowered to enter into contracts, to borrow funds, to issue
evidences of indebtedness, to generally represent the
Agency and act on its behalf.

Prepares and submits the followlng to the Board of Governors
each year:
(1) an estimate of receipts from all sources for the
ensuing fiscal year.
(2) a "budget of needs" for the ensuilng fiscal year.
(3) a detalled budget of recommended expenditures.during
the ensuing fiscal year.

Acts with collective responsibility as a collective body.




ADMINISTRATION OF THE BOARD OF GOVERINORS

llembers of the Board of Governors serve for four years,

Nembers can be re-designated to serve succeeding terms.

Members of the Board of Governors receive no compensation as such.

The Board of Governors meets three times a year.

Speclal meetings of the Board of Governors may be convened by the
Chairman of the Board or upon written request of 20% of the
Board's membership.

The Board of Governors elects i1ts own Chalrman of the Board by
majority vote of the Board.

Vacanclies on the Board of Governors are filled by the Board members
selecting an appropriate replacement from the members of the
Assembly.

The Board of Governors establishes its own rules of procedure.

3OARD OF GOVERNORS

FUNCTIONS OF THE BOARD OF GOVERNORS

Fanages the affairs of the Agency and controls the activities.

Has full power to act for the Agency and may fix policies of
of the Agency between meetings of the Assembly.

Deternines the budget for each year based on review of budget
recommendations submitted by the Executlve,

¥ay increase, reduce, change, or amend the budget when such
changes are deemed necessary in their judgment (subject
only to recommendations by the Assembly)

Elects members of the Executive,




ADMINISTRATION OF THE ASSENDLY

Each member serves for one year or until the next annual meeting
of the Assembly.

Each member can be re-designated to serve succeeding terms.
Zach member has e vote.
Zach member serves without compensation.

The Assembly meets once a year at a place designated by the
Board of Governors.

Special meetings of the Assembly can be convened by the Board
of Governors,

Officers of the Assembly are elected from among its members:
Chalrman of the Assembly, Treasurer, and others as deter-
mined by the Assembly.

Assembly establishes 1ts own rules of procedure,

ASSEMBLY

FUNCTIONS OF THE ASSEMBLY

To determine basic policles of the Jewlsh Agency.
To review the needs and programs of the Jewish Agency.
To recelve reports from the Board of Governors and the Zxecutive.

To consider and act upon budgets submitted by the Board of
Governors.

To elect the Officers of the Assembly.
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BETWEEN o FT] l_ C;E)' :

THE GOVERNMENT OF ISRAEL (IIBREAFTER THI’. GOVERIMEN
AN Fa 28 1
. THE ZIONIST EXECUTIVE CALLED ALso THE EXECUTIVE,

OF THE JBHISH AGENCY (HEREAFTER THE zxzcunxugnstrat»on Sectlon

‘ q - ocpmmr;nr ot .lusncz

Entered into- :hiu day, in accordancc vith ‘the zz.cnut i o ;
L AL S
Organiza:lon-Jevish Agency Status Law,’ 1952. T B :

)

Functions of Executive .- B . oo

1, The-functtbﬂ of the Zionist Executive thch afe govern;d by
this Covenant are; The)organizing of immigration abroad and the transfer
of immigrants and their property to Israels Lpart;cipacion in the abnorptton'
of immigrants in lsraex;-YoQ:h Tumigration; 3ng¥1cultursl4oett1ement in
Israel; 4 the acquisition and amalloration ot land in Isrnel by institutions
of the Zionist Organization. :ha'Keren Kayemeth Le Ierael and the Reren
A.dayesod sperticipation in tha establishment and the expansion of develop-
ment enterprises in Iurael;-:ho'ancopragemen: of prtva:e cnpital investments
in Ietael;'7aas£athnco to chtura!‘cntcrprtaen and institutions of higher
learning {n Israel; Cthe wobfttzatlunAo! reaonrcey'gpr financing these
functions; I the coordinﬂ:ipn of the activities {in lsrael of Jewish ivatitu-
‘tions and organizations acting within the bphafo of thenp‘functiona with
the aid of public funds,.

Activities under the Law

2. Any function carried out im Israel by the Executive or on its

behalf hereunder shall be executed in accordance with the laws of Israel

and such administrative regulations in force from time to tiwe as goverm T
activities of governmental aurhorities whose functions cover or are

affected by the activity im question,

Immigration

3. In organizing lmumigration and in thc-hnnd}tng of {mmigranta,

the Executive shall act in pursuance of a programme apgreed upon with the
Covernment or authorized by the Coqrdina:tﬁg Board (seo Para, 8).

Imnigrants will require visas in accordance with the Law of Return 5711-1950,

Coordination Between Ingtitutions

4, The Executive shall, with the consent of tha Govermment, coordinate
the activities in Iarasl of Juwish inetitutions and organizations which act

within the sphere of the functions of the Executiva,
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Transfer of Functions . . : ' : !

5. The Exc%utive way carryvout its functions alopel ch;bugh ita
existing iﬁétitucionn, or such'as it way cstablish 1h'futurq,'?nnd it may
also obtain the participation of other imstitutions in Iséaq};vprovided that
it may not tramsfer any of its powere or rtgb;s underythiqi@oﬁengn: uithout@

the consent of the Government; and the Executive shall not authorize aay

body or institution to carry out ite functions,.in uholq.oi tn'pai:, except

+ vpon prior notice to the Government.

Mobilization of Rescurces : ' - c N

..

\
v

6. The Executive shall be regponsible for the mobilization of the :

* financial and material respurces required for the executiom of its functions,

by means of the Keren Hayesod, the Kegéq Keyemeth XLe Israel and other funda.. :

A O '

Legislation .
7. - The Goverament ghall consult the Executive im vegard to legislation

specially affecting the functions of the Executive before such legxéiation

is submitted to the Knesset. : ' )

Coordination Board

8, For the purpose of coordinating activities between the Govaruz=ent
and the Executive in all spheres to which this éoveﬂant applies, there shall
be established 8 Coordination Board (hereafter called the Board). The Board
shall be compased of an even number of meuwbers, not less then four, half of
whom shall be wmembers of the Government appointed by it, and half of whom
shall be members of the Executive appointed by it, The Government and the
Executive shall be eatitled from time to time to replac; the wembers of the
Board by others from smong thelr membera.

Its Activities

9. The Board shall meet at least once a month, It may appoint sub-~
cexmittees conoisting of members of che Board or also non-mcubers. The
Board shall from time to time submit to the Govermment and the Executive
reports of {ts deliberations and recoumendations, Subjoct as aforesaid, the
Board shall make its own rules of procedure.

Permits and Facilities

10, The 00ve£nman: will sce to 1:‘;hot ite duly authorized agencies
shall {asue to the Exccutive and its institutions all permita and facilitics
Tequized by law for activities carried out in accordance wich thia Covenant

)

80 as to facilitate the Executive's functions.



Relicf frem Tnxcs

11, Gifta nnd "legacica to thd Executlve or to nny cof i:s “institutions
shall be cxempt frmn Inheritance Tax, All other problcme conncc»cd vith
the excmp:ion of ‘the Executtvc. its Funds and ita’ ather inntitu;iona from
payment of taxes, cuscoms duties and other. gpvernmcntnl levies, shall be
the subject of a special nrrangcmcnt be:ugen the Executive anq thg Govornmeﬂi.;

‘

“This arrangement shall be formulated in hn»hnnexx;d thig Coveﬁagt;uichtn e

elght months, as }n.integtal part thereof, and shall be effective as irbm
the date of signature of this Covenant. )

Alteratiens ' '
12, All proposals Ebr-alteratione or amenduents to this .Covenant, or
any addition thereto, must be made in writing and no alteration or amend-

ment of this Covenant, or additionxthereto, shall be mada except in uriting.

~‘Nol:i fications

13. Aoy notice to be sent to the Government shall be sent to the

Prime Minister, and any notice to be sent to the Executive shall be sent

to the Chairman of the Executiveé in Jerusalem, ..., - e
pzte ¢f Coming {nto force : - ' : R
. . , . _
14, . This Govenant shall come into force on the date of signature.

IN WITNESS WHEREOF, etc.

SIGNED = Jerusalem
July 26, 1954

FOR THE GOVERNMENT

-

MOSHE SHARITT,
Prime Minister

FOR THE ZIONIST EXECUTIVE

BERL LOCRER

DR, NAIUM GOLDMANN
CHAIRMEN
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RECEIVED -“Appendix to the Qovehant Between
.wSRfufoFumTWE “the Government and the Executive

T \ZSHﬂ{qg )

kswrnMM&nEnB&Brdance with section 11 of the Covenan: between

tion 5716-~1956 and under the .Cooperative Houses Regulations,
'5713"19530 ) ' . ’ ‘

.1 Yalkut Pirsumim 549. 5717 (1.8.1957), p. 1204.

of the Jewish Agency 1-

The Government of Israel (liereinafter "the Government") and
between the Executive of the Jewlsh .Agency for Israel (here-
inafter “the Bxecutive") made on 25 Tammuz 5714+(26 July,
1954), as amended, this Appendix was signed this day:

1. In this Appendix - "The Executive” .- includes the
Jewish NgtionaI Fund and Keren Hayesod - United Israel Appeal.

2+ The Bxecutive shall be exempt‘from'féiea and the other
government mandatory payments that are specified hereafter
subject to such limitatione and conditions as follows:

(2) Prom municipal property tax under the Municipal .
Property Tax Ordinance 1940, and from agricultural property '
tax under the Agricultural Property Tax Ordinance, 1942, for
all .property that is not leased thereby and was not.given to,
another party in any manner whatscever. .

(b) From fees under %hétiand Transfer (Fees) Regula- |

v

(c¢) From land appreciation tax under the Land Apprece
iation Tax Law, 5709-1949.

(d) From the tax under the War Damage Compensation |
Tax Law, 5711=1951, with respect to those properties of the !
Executive that were not leased and not given to another party
in any manner whatsoever, and in respect whereof the Execu-
tive reguests the exemption thereof from the tax. If the Ex=~
ecutive requests an exemption for any property as aforesaid,
it will not be entitled to compensation in respect of such
property from the fund under the War Dumage Compensation Iaw,
as is set out in the War Damage Compensation Tax (Payment of ‘
Damages) Regulations 5713-1953. i

(e) From compulsory loans under the Compulsory Loan
Law, 5713-1953, . ‘

(f) Prom registration fees and capital fees under
sections 1(1), 1(2), 1(3), 1(8), 1(9) and 1(10) of the Com-
panies (Fees) Order 5713-1953%, provided:

(1) that the exemption from the fee as aforesaid
in respect of a company having a share capitel shall apply
only with respect to that portion of the fee which bears the
same ratio to the total foe as 18 the ratio of the fraction .
of the share capital attributable toc the Ixecutive in respect
whereof such fee is paid to the entire sum of the said share
capital.

(i1) that the nforesaid exemption from the fee |
in reapect of a company that does not have a share capital !
shall apply only to that portion of the fee the amount where-
of is equal to the amount of the fee divided by the number of !

2 fmendment: Yalkut Pirsumim: 595, 5718 (17.4.1958) p. 831. |
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memhers for whom the fee 15 paid and multlplied by ‘the number
of members who are entitled to the: exemption undér this App-
endlx ] . , . l . . '+

(g) (i)'From purchase tax under the Purchaoe ‘Tax i
Law '5712-1952.~ 'in respect of merchandise.to’ the Executive i
the tax rate wherefor exceeds 10%, and in respect of the im=-.. |
portation of all merchandise, 'provided that the ‘merchandise !
is designated for the execution of its duties. ) '

. (41) From éustoms duties ‘under. the Customs Tariff
and Exemptions Ordinance, 1937 - in respect of all merchandise
imported by the .Executive for development purposes and in .

respect whereof the Executive has notified the Director of i

Customs at the time of application for a licence to import
the said merchandise,. or if the merchandise does not require

an import licence,~ prior to the order, of the 1mport of tne
merchandise.

(iii) With reference to merchandise in respect
whereof an-exenption has been given under this section and v
which the Ixecutive has transferred to another party or which ?
has been transferred for a different use or purpose other i
than that wherefor an exemption was granted, the Executive :
shall be liable for payment of the tax commencing from the i
time of the-transfer, . 2

(h) From income tax and company profits tax, under
the Income %ax Ordinance, 1947, and from any other tax impos- |
ed on income - with respect to all income of the Executive;proy
thet the exemption shall not apply to income from dividends
or interest on debentures paid ® the Executive by a company
which deals in trade, works or any enterprise undess such
company deals in trade, works or any enterprise designed for
settling the landpr absorption of immigrants. '

(1) From stamp duty under the Stamp Duty Ordinance -
with respect to the following documents:

(1) Debentures issued by the Executive in respect:
whereof stamp duty applies under item 26 of the Schedule to
the Stamp Duty Ordinance, when a guzrantee for their redemp-
tion is secured by guarantee of the State of Israel;

(2) The transfer of all stocks and shares in res- i
pect whereof stamp duty applies under item 37(c) of the i
Schedule to the Stamp Duty Ordinance and in respect whereof
the Executive is transferee; }

(3) Receipts given by the Executive; i

(4) Guarantees under item 27 of the said Schedule
when the guaranteed party. is the Executive or guarantees |
given by the Executive when the guaranteed party is a body
supported by the Executive.

t

(j) From licence fees under the Transport Ordinance

Fided

in respect of all vehicles of the Executive which are not pri-
vate motor vehicles as defined in the Transport Ordinance. H

3. (a) The exemptions granted to the Executive under
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