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Institute for Research: Middle Eastern Policy 
Calvert Station 
P.O Box 32041 
Washington, DC 20007 

Dear Mr. Smith: 

In response to your request dated September 19, 2016 under the Freedom of 
Information Act (Title 5 USC Section 552), we searched the records of the 
Office of the Legal Adviser and located the document in question. 

After reviewing the document, we have determined that it may be released in 
full. It is enclosed. 

We have now completed the processing of your case. If you have any questions, 
you may write to the Office of Information Programs and Services, SA-2, 
Department of State, Washington, DC 20522-8100, or telephone us at (202) 
261-8484. Please be sure to refer to the case number shown above in all 
correspondence about this case. 

Sincerely, 

~:~iJ~ 
Director, Acting 
Oftice of Information Programs and Services 

Enclosures: 
As stated. 
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MEMORANDUM OF UrNDERSTANDING 

fMOl~ 

The United St'ltes and Israel reaffum the im]portance of continuing annual (J.S. 
military assistance to Israel and cooperativ.e missile defense programs in a \va:y that 
enhances Israel's security and s,trengthens the bilateral relationshi~p between our 
two countries. 

I. Fore.ign Military Financing Grant Assistance 

Reflecting the unshakable commitment of the United States to Israel's security, the 
United States supports increased levels of Foreign Military Financing (FlvrF) grant 
assistance to Israel in future years to help Israel meet its security requirements. 
Pursuant to this understanding) over the ten-year period begjnnin~g in Fiscal Year 
(Fyr") 2019 and ending in FY 2028, FJ\1F grant assistance \vould be at $3.3 billion 
annually. 'Total FW' grant assistance over the course of this understanding would 
equal $33 billion. Both the United States an,.ct Israel jointly comrnit to respect th~ 

FMF levels specified in this MOD, and not to seek changes to the FMF levels for 
the duration of this understanding.. 

With respect to F:MF grant assistance, the United States notes the importance of 
mal(ing FMF resources available to finance the purchase of U.S. rnilitary goods 
and services in the United States. Both sides jointly und.erstand that the alnolmt of 
.FW grants available for Off Shore Procure.ment (OSP) should be phased out, such 
t0at funding for asp is to be available, according to the following schedule:: $815.3 
million in FY 2019, $805.3 mjllion in FY 2020, $795.3 million i]] FY 2021, $785.3 
million in FY 2022, $775.3 million in FY 2023, $725.3 million in FY 2024, $450.3 
million in FY 2025, $250.3 million in FY 2026, $250.3 million in FY 2027, and $0 
in FY 2028. . 

II. Missile and Rock'et Defense Cooperative Prograrns 

Further ret1ecting the unshaI<~able commitment of the United States to Israel '5 

securit)!, and recognjzin,g the importaJ.1ce to Israel's security of effective missile, 
rocket, and projectile defense, the U'nited States supports funding, for cooperative 
programs to develop, produce, and procure missile, rocket j aJ1d projectile d.efense 
capabilities to help Israel meet its security needs and to help develop and e:nhance 
U.S. missile defense capabilities. Stich funding should, over a terl year perio'd 
be~~inning in :FY 2019 and ending in FY 2028, be provided at the level of $500 
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rnilJion per year. Total flJnding over the cow~se of this understanding would equal 
$5 bi'llion. Th.is level of funding is not associated with any particular quantity .of 
the Iron Dome;: David's Sling, Arrow 3 wea~pon systems, comporlents or 
interceptors. C~onsistent \vith past IJractice, the United. States .and Israel are to enter 
into separate bilateral agleements for such cooperative programs. 

The tjnited States and. Israel jointly understand that missile defen~se funds are to be 
used primarily for the pllrposes of d.evelopirlg and procuring articles and services 
necessary to n1issiJe, rocket-, and projectile dlefense systems for the defense of 
Israel. Both sides j~intly understarld that any D.,S. funds .provided for these 
purposes should be D1ade available on the basis of best efforts at rnatching financial 
and non-financial contributions by Israel for such systems, as ne~~otiated in the 
meJtnoranda of agreement. TIle Unjted States and Israel note the ilnportance of 
lnax.imizing co-production of parts and components of such defeD.se systerr1S in the 
Un:ited States, ata level equal to or greater than 50 percent of U.S.-appropriated 
funds for production, or as negotiated in the production memorarlda of agreement. 

Based upon their comprehensive discussions, both side? jointly commit to respe,ct 
the ITlissile defense funding levels specified in this M01J~ and Israel commits not to 
seek additional missile defense fun~ding frorn the Unit~d States for the duration of 
this llnderstan.djng, except in exceptional.circumstances as may be jointly agreed 
by the U.S. administration and Israel, such as in t1le event of a major anneal 
conf1.ict involving Israel. 

III. Purposes of U.S. Security A?sistance:) Promotion of Effective Cooperation, 
Transparency, and ACCOllntability , 

Both govemnlents are committed to the most efficient expenditure of se_curity· 
funlds. Both si.des understand. that tlle ultimate intent ofJ~lvfF asslstance is to help 
enable Israel to defend itselfby itself and develo.p long-term capacity, prirrlarily 
through the acquisition bf advanced capabilities that are available from the Vnlted 
States. Accordingly, w:lth the commencement of this M()U, both sides uncierstand 
that :FI\1F' is not intended for the purchase of fuel or other consun]ables. The United 
States and Israel intend to continue their active dialogue on security and security 
policy in existing bilateral committees. Tlie two sides ex.pect, through ongoing 
bilateral consultations, to maximize understanding and transparerlcy regarding how 
U.S. funding is used for defense plJrposes in Israel, as \vell as how U.S. financial 
contributions to Israel's security relate to Israel's invest.ment in its own security via 
the expenditure of its national fun<is. To that' end, Israel is to provide: 
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a.	 Detailed prograrrunatic infonnatioll related to the use of all U.S. funding to 
.inc}'ude funds use<i for asp. 

b.	 Program)acquisition plans for each weap'ons system procured using funds 
provided by the United St~tes. 

c.	 An annl~al update on 'all cooper?-tive defense progratns, to include pro'gress 
. reports and spend plans, as we)] as the top-line figure' of the Israel Missile 
Defense Organization (I~O) budget. ' 

Both sides a~knowledgethat tIle funding le'vels in this understancling assurr1e 
continuation of adequate funding levels for U.S. forei'gn assistance and missiJe. 
defense 'overal}, and are subject to the appro:priation and avail.a.t?ility offuncls for 
these purPoses. 

SIC;NED at Washington, this 1'4 th day of September, 2016, in duplicate, in the 
E.nf~ljsh language. . 

FOR THE GOVERNl\1EN~r FOR THE GOVEltNMENT 
OF THE UNITED ST j\TES OF THE STATE ()F ISRAE:L 
OF AMERICA 

( /I~~V;(wu. ~	 ~ A~ 
-~=---

Thomas _A.. Shann ,Jr. B.r;;. (Res.) Jacob Nj{-yf-~-el-·--:""--· 
Undersecretary of State for NUtional Security l~,dvisor 

Political Affairs " Head of the National Secunt)' Council 
(Acting) 


