U.S. Department of Justice

Federal Bureau of Investigation

MR. GRANT F. SMITH
IRMEP

CALVERT STATION
POST OFFICE BOX 32041
WASHINGTON, DC 20007

Dear Mr. SMITH

Washington, D.C. 20535

June 24, 2016

Appeal No. MDRA 2012-00006
FOIPA Number: 1165836-001
Subject: MILCO INTERNATIONAL
INCORPORATED/NUCLEAR
TECHNOLOGY EXPORTS TO
ISRAEL

\

The Department of Justice (DOJ) Office of Information Policy’s advised you by letter dated January 20,
2012, that your appeal was referred to the DOJ's Department Review Committee (DRC). The DRC reviewed
the classified information withheld by the FBI from your Freedom of Information Act (FOIA) request to
determine whether the information should remain properly classified pursuant to Executive Order 13526.

As a result of our review of the appealed classified information and/or a determination by the DRC:

<

All the previously withheld classified FBI information has been declassified.

All the previously withheld classified FBI information may be disclosed.

All the previously withheld classified FBI information is exempt from disclosure pursuant to
subsection(s) of Title 5, United States Code, Section 552/552a.

<

Portions of the declassified information are exempt from disclosure pursuant to subsection(s) of

Title 5, United States Code, Section 552/552a. Deletions have been made to protect information
whic;h is exempt from disclosure, with the appropriate exemptions noted on the page next to the
excision. When appropriate, a deleted page information sheet was inserted in the file to indicate
where pages were withheld entirely. The exemptions used to withhold information are marked
below and explained on the enclosed Explanation of Exemptions.
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59 pages were reviewed and 53 pages are being released.

Enclosure

Sincerely,

Dbl

David M. Hardy

Section Chief

Record/Information
Dissemination Section

Records Management Division
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TGO DIRECTOR FRI/ZROUTINE/
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FEI LOS ANGELES /ROUTINE/

SECTION ONE OF FOUR SECTIONS
CITE: /77347877
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FASTY  GTA LOS ANGELES. Bb7C

SUBJECT:

b3
b6
LOS AHGELES. ¥ : b7C
b7E
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THIE COMMUNICATION IS CLASSIFIED "SECRET" TR IT: db”Q.
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FORTLAND, 7/15/%2. b6

b7C

b3
b7E

i Y U g eV e




p—— Py LR
i i
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THE FURFOSE OF THE FOLLOWING INFORMATION I3 TO PROVIDE
LO% ANGELES WITH BACKGROUND INFORMATION AND THE EXTENT OF
SUBTECT S ACTIVITIES THAT WAS PREVIOUSLY UNKNOWN. UFON
FERUSING THIS INFORMATION, LOS ANGELES MAY TAKE ANY
INVESTIGATIVE ACTION THAT IS DEEMED NECESSARY. THE THRUST OF
THIE INFORMATION WILL FROBABLY AFFEAR PROMINENTLY IN THE
ELECTRONIC MEDIA WITHIN THE NEXT ONE OR THO MONTHZ, THERERY
NECESSITATING THIS INFORHATION BEING SENT TO LOS ANGELEZ VIA
TELETYPE. . 0
A SOURCE OF INFORMATION, RELIARLE, PROVIDED THE FOLLOWING
INFORMATION ON &4/24/92 AND 7/9/92:

ASEET STATED THAd —

Iz A

P— v

AND T5 PRESENTLY AM EXTREMELY SUCCESSFUL MOVIE

FRODUCER IN HOLLYHOOD.
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TELRET

LAZT YEAR

HEW REGENCY ENTEMWRISES.

TIMNE-WARNER, THE FRENCH F-rfar TV

COMPANY "CANAL_FLUS", AND THE GERMAN HMOVIE CQMPANYJ"SﬁRIBA AND

s ———

DEYHLE".

.

HWARNER

BROTHERS.

FRIENDE WITH OLIVER STONE, SIDNEY

FOLLACK, BARERA STREISAND, TOM CRUISE, RICHARb DREYFUSS AND

ROEERT DENIRO, AND HE CAN USUALLY BE FOUND AT ONE OF FOUR

LOCATIONS: I _______l

HEALTH I% CLOSE TO $1 BILLION AND HE

I% CLOSE TO LABOR FPARTY

OFFICIALS IM ISRAEL, FéRTICULARLY
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ALTHOUGH HE IS PRESENTLY KNOWN A% A HOVIE
MOGUL, HE I alLso ' HE

WERE HIGHLIGHTED A FEM
YEARS AGO IN THE “JERUSALEM FOST™ AMD THE “L.A. TIMES" DID A

 |FERRUARY, NOTING THE ABOVE z'

ARME LINK.
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INVOLVEMENT AS AN ARMS DEALER REVOLVES AROUND

HIS WITH AN AMERICAN MAMED
b3
b6
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b7D
b7E
CORFORATE DOCUMENTS OF COMFANY, MILCO
INTERNATIONAL (MILCO)Y,. BUTTRESSED BY INTERVIEWS HWITH FORMER
HILCO DIRECTORS, PROVIDE STRONG EVIDENCE THAT b3
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SECRET
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FASSE 554 LOS ANGELES. b6
bBIC
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TEXT CONTINUES:

ON 2/7/725, THO WEEKS FROM THE TRIAL DATE OF THE

U.%. DEFARTHMENT OF JUSTICE REQUESTED ISRAEL TO OBRTAIN A SHORN B

STATEHENT FROM OM b7C
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SAME DATE, U.5. CUSTOWS SERVED A SUBFOENA ON

SEEKING ALL RECORDE RELATING TO BUSINESS DEALINGS

BETHEEN OM THIS SAME DATE,

DISAFFEARED AND A FEW DAYS LATER HE FAILED TO AFFEAR FOR A
MOTION HEARIMG. A% A RESULT, HIS BAIL WAS REVOKED AND A
HARRANT WAL IZSUED FOR HIS ARREST. HE IS STILL A FUGITIVE,

AZEET STATED THAT HE LEARNED FROM TWO FORMER ASSOCIATES

[

AT ROCKHELL IN

CHARGE OF THE ISRAELI ACCOUNTS]
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THEN FOUNDED MILCO IN 1973 TO HANDLE THIS

ISRAELT BUSTNESS,

DURING 1988,

TO THE U.%5. AIR FORCE

SCIENTIFIC ADVISORY BOARD (SAR).
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b6
ALS0 USED HIS CONTACTS ON THE SAR TO HELP HMILCO. b7C
' b7D

HE HWAS ABLE TO RECRUIT THO

WHO HERE ALSO SAR ROARD

MEMBERS, TO JOIN MILCO'S BOARD OF DIRECTORS. THESE MEN ALSO
INVESTED ZOHE OF THEIR OWN MONEY IN HMILCO.

HHO I% FRESENTLY RETIRED AMD I= LIVING AT ZALKUHM,
WASHINGTON, HAD BEEN
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LOS ALAMOS DURING THE BUILDING OF THE ATOMIC BOME IN 1944-

1743, AND HAD SERVED A% A BOMB DESIGHER

LALBESE L TVERMORE . ALZO BEEW

NAGAZAKI, JAPAN.

DEZIGN CLEARANCES,

ON THE B-27 MISSIONS THAT DESTROYED HIROSHIMA AND

MUCLEAR HEAFON=
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ULTIMATELY LARGE VOLUME OF
THE ISRAELI BUSINESS AT MILCO AND WHETHER SOME OF THE
EQUIFMENT BEING SOLD WAS SENSITIVE AND RELATED TO THE NUCLEAR
WEAFONE FIELD.
b3
b7E
[l
HBBES
HNNN




GEYY  MRI @1977
RE RUCNFE FEILA
DE FEIFD BOGG4 1972251

FrM FEI FORTLAMD

TO DIRECTOR FBI/F‘DUTINE/

FEI LOS ANGELES /ROUTINE/

BT
SECRET
SECTION THREE OF FOUR SECTIONS

CITE: /J/7zaeda//

FASS:  55A

LO% ANGELES.

st s Yo T

(T }

mis G =

SECRET

b7E

b6
biC

SURJIECT:

Q0

LOS ANGELES.
TEXT CONTINUES:

b3

b7E

~SERALIZED ———

1 I

SERRCHED ———
SEKIALIZED ——

JUL {5 w3 \

-

FBI—LOS ANGILES




L9
€4

Al

134 3 5 7668 04194 30 OHL 39V

®




FAGE THREE DE FEIFD 8904 5 ES<® E T

AT THE TIME OF

DISAFFEARANCE, THE U.5. DID NOT HAVE ANY RELIABLE INFORMATION
- THAT THE ISRAELIS WERE ENRICHING URANIUM VIA URANIUM
. HEXAFLOURIDE. THAT INFORMATION DID NOT SURFACE FOR ANOTHER
; - YEAR UNTIL AN INDIVIDUAL NAMED
\

. DETAILED DRAWINGS AND FHOTOGRAFPHS OF DIMONA, ISRAEL’S NUCLEAR
. RESEARCH CENTER, 'TO THE "LONDON SUMDAY TIMEZM.
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5 WHEN THEY REFEATEDLY ASEED IF
OBTAINED AMD, ON 7/24/%32, THEY

THEM HITH ADEDINTE ANZWER
FROFER LICENSES RAb BEE
RESIGNED.
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DURING JANUARY, 1783, HILCO™S HUNTINGTOMN BEACH OFFICES

HERE BURGLARIZED AN

FILED A REFORT WITH THE FRI. /
DURING A SURSEOUENT INTERVIEW, HE REVEALED

THE FRI ADVISED THE U.s. CUSTOME SERVICE OF THESE

ACTIVITIES, AND DURING MAY, 1983, CUSTOMS REALIZED THAT THE
“TUBES" MERE ACTUALLY THE MENTIONED HIGHLY-RESTRICTED

KRYTRONS.

DURING DECEMBER, 1954, AUSA' BEGAN FLEA

BARGATHNING NEGOTIATIONS WITH

IN EFFORTS TO GET

TO FROVIDE THE GOVERNMEMT WITH

INFORMATION REGARDING

TLLEGAL ACTIVITIES.

THESE
FAILED. AND IM MAY, 1984, WAL INDICTED OHN
COUNTS OF

SHUGGLING AND MAKING FALSE STATEMENTS,

NEGOTIATIONS

BASED ON

IEEGARDING THE ILLEGAL =ALES
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15 SHIFMENTS OF KRYTRONS TO ISRAEL. ALTHOUGH THERE WAS
COMCERN THAT OTHER RESTRICTED HATERIALS HAD BEEN TLLEGALLY

WAL ALSO IDENTIFIED IN A
FUBLISHED REFORT FIVE SHISS BANK

ACCOUNTS USED TO FUNNEL ARME TO IRAN AND ANTI-COMMUNIST REREL
GROUFSE A% PART OF THE IRAN-CONTRA INVESTIGATION.
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ON 474777, THE CORE OF THE IRAGI NUCLEAR REACTOR AND
OTHER REACTOR COMPONEHTS WERE BLOW UF IN LA SEYNE-SUR-MER,
NEAR TOULON, FRANGE, BY SAROTEURS. THIS REACTOR CORE WAL
SCHEDULED TO BE .SHIFFED TO IRAG.

ON 4714758, YAHIA AL-MESHAD, AN EGYFTIAN NUCLEAR

-~ e
SCIENTIST WHO HAS HORKING WITH THE TRAGI ATOMIC ENERGY AGENCY.

HAZ AZSAZEINATED IN HIS PARIE HOTEL. ONE.

THEOQORY OF THIS ASSASEINATION WALS THAT AL-MESHAD HAD
UNEXFECTEDLY RETURNED TO HIS ROOM. SURPRISING ISRAELT AGENTS
HWHO HERE RIFLING THROUGH HI® TECHMICAL FAFERZ.
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Memorandum '

To : SAC, LOS ANGELES (P) Date 8/14/92
From : GA b3 Wplj fiﬁc
b6
Subjec_t : b7C
b7E ;
00: 1A

This communication is classified SE§RET dn its entixati

Ref secure tel call of 8/14/92 betwedn writer and SA
FBI Portland.and PD TEL dtd 7/16/92 captioned as above. b3

; 1 3!' | sfotencs G anes b6
friter c cenced rel on dnstant dare h
SJ advised I b7C

b7E
!
IAccardine +o SAl ] /
1 ]
The above is provided for information.
2) Los Angeles
JME/ jme
cmss@ﬂ 9933 .
OADE. 2
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Memorandum
-SEDRET
To SAC, 10S ANGELESL Date 8/17/92
From : TIS _l b3
b6
Subject: b7C.
b7E
00: LOS ANGELES
This communication is -elessified—"SEERET" in its
entirety.
bTE
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and th regarding this
€r was conducted on 08/17/92 with the following results:
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FM FBI PORTLAND

TO DIRECTOR FBI/PRIORITY/
FBI LOS ANGELES/PRIORiTY/
BT

SECRET

CITE: //3670//

SUBJECT:

00: LOS

1-AGENT COPY

e & A L " T

ANGELES.

THIS ENTIRE COMMUNICATION IS CLASSIFIED "SECRET".

RE PORTLAND TELETYPE TO THE BUREAU, DATED 7/16/%92.

ON 2/25/93, A SOURCE OF INFORMATION, RELIABLE, ADVISED AS

FOLLOWS:

SOURCE STATED THAT PROBABLY DURING THE LATER PART OF NEXT

WEEK, DURING AN NBC NIGHTLY NEWS BROADCAST, TOM BROKAW WOULD

T 22 T, ;
Lomyay LAk
TR RN /U S S A

FEB 251995 )
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REVEAL THE BACKGROUND STORY OF b6
, b7C
b7D

|
|
|
? REFERENCED TELETYPE DETAILED HOW
i
i
|

bo
AMERTICAN NAMED b7C
b7D
pILco INTERNATIONAL
IN LOS ANGELES.
b3
b7E
| WHO PRESENTLY RESIDES 1b2
| b
BETWEEN SAN JOSE AND MONTEREY, CALIFORNIA, WORKED AT LOS b7C
b7E
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ALOMOS DURING WORLD WAR II WHEN THE ATOMIC BOMB WAS BEING

DEVELOPED
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ADMINISTRATIVE: SOURCE OF INFORMATION IS

MHO HAS PROVIDED INFORMATION TO THIS

AGENT IN THE PAST THAT HAS BEEN REPORTED TO AND UTILIZED BY

FBIHQ.
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N
00:SAC, ggbﬂé@im TO:LEGAT,
ALBANY INDIANAPOLIS OKLAHOMA CITY BANGKOK
ALBUQUERQUE JACKSON OMAHA BERN
ANCHORAGE JACKSONVILLE PHILADELPHTA BOGATA
ATLANTA KANSAS CITY PHOENIX BONN
BALTIMORE KNOXVILLE PITTSBURGH BRIDGETOWN
BIRMINGHAM LAS VEGAS PORTLAND BRUSSELS
BOSTON LITTLE ROCK RICHMOND CANBERRA
BUFFALO ELESY SACRAMENTO HONG KONG
CHARLOTTE OUISVILLE ST. LOUIS L.ONDON
CHICAGO MEMPHIS SALT LAKE CITY MADRID
CINCINNATI MIAMI SAN ANTONIO MANILA
CLEVELAND MILWAUKEE SAN DIEGO MEXICO CITY
COLUMBIA MINNEAPOLIS SAN FRANCISCO MONTEVIDEO
DALLAS MOBILE SAN JUAN OTTAWA
DENVER NEWARK SEATTLE PANAMA CITY
DETROIT NEW HAVEN SPRINGFIELD PARIS
EL PASO NEW ORLEANS TAMPA ROME
HONOLULU NEW YORK CITY WASHINGTON TOKYO  (_15)
HOUSTON NORFOLK METROPOLITAN

ASAC, BROOKLYN-QUEENS (MRA) FIELD

QUANTICO
RE: b3
b7E
UU.
For information Retention For appropriate  Surep. by
optional action
The enclosed is for your information. If used in a future
report, conceal all sources paraphrase contents.
Enclosed are corrected pages from report of SA
dated.
Remarks:
This -entire communciation is classified SECRET.
LA is requested to furnish a communication regarding
the status of this pending matter to CI-2F Unit.
Enc.
Bufile classi ed v G=3
Urfile Dec A CDILE
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DN 05-03-2016

Los Angeles, 4/20/93.

FD-36 (Rev. 11-17-88)
FBI
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
] Teletype ] Immediate [0 TOP SECRET
[] Facsimile 1 Priority [] SECRET
X] AIRTEL 0 Routine [l CONFIDENTIAL
[] UNCLASEFTO
[0 UNCLAS
SESRET Date 4/23/93 .
TO : DIRECTOR, FBI
(ATT: INTD, CI-2F; SSA HOLSTAD)
FROM ¢ SAC, PORTLAND
b3
SUBJECT : PR
UVU . LV ANGCLILLLO
This entire communication is classified "SECRET".
Re: Portland telety »_Bureau, dated b6
2/[168/02 anj telcall between SA Portland, and SA b7C
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S ET

Classified T G-3
Declassify oms. OADR:¢ANCHED

INERED

seipl/EOAN A
F?L:ggft&

3- Bureau
(1- INTD, CI-3B)
@* Los Angeles

1- Portland
TWWW

(6) P>

) A'"‘ *l\‘i\"’

Sﬁ\\.\j

b3

'bo

b7C °
b7E

PATt —

v AL
Wy

e

. 1% ¢ Appro ed

o

&

(Time)




203-0
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TO:
00:SAC,

ALBANY
ALBUQUERQUE
ANCHORAGE
ATLANTA
BALTIMORE
BIRMINGHAM
BOSTON
BUFFALO
CHARLOTTE
CHICAGO
CINCINNATI
CLEVELAND
COLUMBIA
DALLAS
DENVER
DETROIT

EL PASO
HONOLULU
HOUSTON

- = "
DECLASSIFIED BY: NSIEC J363b5T41

85-D%-2816

SEGRET

INDIANAPOLIS
JACKSON
JACKSONVILLE
KANSAS CITY
KNOXVILLE
LAS VEGAS
LITTLE ROCK
GHT
LOUISVILLE
MEMPHIS
MIAMI
MILWAUKEE
MINNEAPOLIS
MOBILE
NEWARK
NEW HAVEN
NEW ORLEANS
NEW YORK CIT
NORFOLK

ASAC, BROOKLYN~-QUEENS (MRA)

00:

LA

X For information Retention

The enclosed is for your information.
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OKLAHOMA CITY
OMAHA
PHILADELPHIA
PHOENIX
PITTSBURGH
PORTLAND
RICHMOND
SACRAMENTO
ST. LOUIS
SALT LAKE CITY
SAN ANTONIO
SAN DIEGO
SAN FRANCISCO
SAN JUAN
SEATTLE
SPRINGFIELD
TAMPA

Y WASHINGTON
METROPOLITAN
FIELD
QUANTICO

For appropriate
action

report, conceal all sources paraphrase contents.

Enclosed are corrected pages from report of SA
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BANGKOK
BERN
BOGATA
BONN
BRIDGETOWN
BRUSSELS
CANBERRA
HONG KONG
LONDON
MADRID
MANILA
MEXICO CITY
MONTEVIDEO
OTTAWA
PANAMA CITY
PARIS
ROME
TOKYO
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MAIN-REF: R RACH:

() cLass:] [INDEXED: 081792 NAME TYPE: A EVENT DATE:

F8- MILCO INT]
CASE NO:
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<GO> - CONTINUE WITH TRANSACTION
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SEX: X
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SEX: X
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F10 - RETURN TO INDEX MENU

SHIFT-F10 - RETURN TO FOIMS MENU
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s tieatics

By. THOMAS-L—FR!EDMAN———— ﬂon-of Mscomzecttorrwmrthekrytmns-
d-neith f hisTonT

J ERUSALEM, Mny 17 — Isael ob-
tained the 800 electmmc devices'from |
the United States that carrbe used-to set
off -nuclear bombs - without kriowing
t

i

|.part,; according to the-Israeli Defense

1" Ministry-and-the man who owned the

Israeli company that imported thém. .
“Israel’was not aware of any ban on
purchasing.those devices,' a Defense
Ministry sgokesman, *Nachman Shai,,
said _of the_components, ‘which_ are,

N

known as. krytrons. “’It purchased the-
krytrons without knowledge of any re-
strictions. 77

ca, come in’
Manhotton

le

Ki

6

(&

h Ce

o ——

«1.for.

the krytrons it -has in stock to the

to provide the Americans with any in-
1 formation they need.’ We truly want to

_Spokesman’s Explanation

- “The-Defense-Ministry” s*explzmahon
supponed_by..Amon.M
industrialist turned movie producer

.

company that lmponed the krytrons
Israeli.__def -manafacturers-

you: fr qm" :
itchen.

83-2350

l’dmtmq
cnt.ury

‘| working on Government.contracts. Is-

s ngver discuss
:| details regarding the d , manufac. |
ture, components and ex! f Israeli-

raeli military official

made weapons systems, and. any dis-
cussion-of these matters+ .subject to
military censorship.

home in the Tel Aviv suburb of Her-
zliya; Mr, Milchanroffered an explana-

= mlu)&

““Israel_is.| prepa:ed_m_nemm_au.or.
United States,” he said. *‘We:are ready

remove any suspicions conéerning Is-
' | raeli involvement in this matter.” *

Ichan,-the.]

who owned the private Israeli trading

1 {:In a,telephone interview !rom his |

-panies had been involved in illegalities.

-He sait he owned.a wjde array of
chemical; agricultural and.electronics
trading. and manufacturing companies

Milchan Brothers. Although this com-
pany carried his _family rfame and.is:
privately held by him, Mr. Milchan, 40
years old, said that for the last 12 years
'he had had no iivolvement in running
Milchan Brothers.and that all of its
subsidiary. conclerns,. including -Heli. |-
Trading, Wwhich was responsible foritn-
‘porting the krytrons, were run by his
local Israeli managers.
__Mr. Milchan. has devotéd:himself<in=}:
the last decade ‘to- producmg movxs
such as *“Absence of Malice,” a film
about journalistic libel__... —T*

* ‘{HaveNever Heard'l'hls l;lume' |

“Thefirst time I heard the word ‘Kry- "

trons’ was last. Thuisday;”, Mr. Mil-
chansaid, referring-tb May 9.“I was in
-Paris and-about-to £0 to-Israel because-|
| my_aunt_had died. A_man_from News-_|
week called me and asked what [ could
tell him about krytrons?

“I told hxm, ‘I have never heard thig

name.before.”.

thwe thmgs. But I have' notM in-
VoIved” in “these - BUSHEsTEs™
years, " . Ve
Mr. Milchan said that when he ar-
rived’ in Israel on Sunday night, he
{turned -on television cnly to hear his
-name-ment Wws-in-cormec~
tion with a Newsweek Brticle asserting
that he'was.“implicated in the case” of
a purported effort to smuggle krytrons
from the United States to Israel.
‘Started to Find out’

At that_point,..Mr.iMilchan'4id, he
“istarted to find out whatis a krytxon =

-Israeli radio broadcasters. have on
occaswn mistakenly referred to the de-.

planet on- which-the- comi¢-book h
Superman was-born, and from which,

der‘him powerless, originated, ~—
“I found- out;” Mr. Milchan said,
“'that a krytron was asmall little gizmo
which apyone can cari'go buy freely in
the United States. You can use them for
41l kinds-of things, including, inciden-
.tally, . making chaolent.”
Cholent is a stew of beans, carrots,
potatoes and beef that.is a traditional
Jewish dish prepared on Friday night
for eating on the Sabbath, Mr.'Milcham

‘‘He said:*What do you mean? There
is a-grand jury in-the United States in-
vestlgatmg you about this.* _

““I told him thit I had jdst.arrived
from Los Angeles and had been staying,
at the’Beverly Hlll§ Hotel, so how could
I be under mv&stigatlon there?"

‘Mr. Milchan added, “¥ told him that
maybe one of- the 30 companies'1.own

said that with a krytron timer a stove
could be set to turn on automatically to’
heat up the cholent on the Sabbath,
without anyone working to hght the
fire., -
*" Group of Small Companles L.
©Mr, Milchan said-that most- of his
companies-in Israel were .involved in
agriculture-related businesses but.that

 aerospace, text
T T A TIOS s Mgy of ThE's

green kryptonite, a rock.that could ren- |

"Ministry and its co;}i-actoxs, ‘but that
.| only Heli Trading involved in the *

lsraélls Deny Knowmg of Exporf B&Efor Demce Usable trp KrBomB

harmaceuticals
of the com
local agents {for large “international
companies,-he said: One of these small .-".2 -
companles, Heli Trading, acted asan ,
import broker for Israeli concems-——- -~

nents,

Heh Trading] is managed for Mr. Mll-
chan by Aryeh Amirav and Abe Kan-
yon. Acting as & ‘purchasing agent for’
several Israeli military_contractors,
Heli wrote to Miico, Interjiational | Inc..___._.—.
Ric¢hard'Kelly Smyth’s trading-consult-
-ing-company in-California,-to obtain 15 ..—.-
orders of krytrons from 1979-t0 1983. |
Mr. Smyth. wax:su indicted by a ‘Federal

v
- .

on charges of illegally exporting kry-
trons to Israel.
.15 I.Altters Clted
Mr. Mdch:sn said: “if- %omeone °
wanted to smuggle something,” would
he write to a company in the Statesin a
formal correspondence 15 times. foran.___
export license? You smuggle once," you
don’t.smuggle 15 times with an official’
‘letter asking'for a license. Milco ex-
ported it with the wrong license, They-
used a general export license, and they*
should have—used a specific license
from the State Department.” L

Mr. Milchan said that all the Kry-
tfons ' were bought' for the Defense

03 Na i

g

actual'purchases.
- ““The Government certainly was not .-
involved«in-this,” Mr. Milchan said.
“Believe me, n -was -absolutely inno-

s
v

e e

around the world. wds buymg or sellmg

he had small companles that dealt in

cent:””

Y

] Egyptlans and Israeh Agree
Qn Terms for Improvmg’Tles —

)
.

ro. .

CAIRO May 17 — Egyptian and Is-
raeli negoxiators concluded-thrée days
of talks here today by agreeing to
present to their Governments a pack- |-
age of measures intended to lmprove
relations.

Israeli and Egyptian officials failed
to agree on the fate of Taba, a 700-yard |F®
.strip of beachfront land in Sinai that
both sides claim. |

Israeli negot(utors argucd that the
_issue sh ed to

By JUDI'IH MILLER
Special lo The New York Times

.

e
proved trade and tourism relmlons ex-

changes, are to take effect before the' -
Taba issue is resolved. -

Egyptian and Israeli officials sald
that if Israel agreed to submit Taba to
arbitration, Egypt would be willing to
return its Ambassador to Tel Aviv, a

key Israeli demand. Egypt withdrew

its. Ambassador in September 1982
after Egyptians were outraged by what
was-viewed.here-as Isfaeli complicity -, -

“ing arbl(m(lon whereus Egyptinsisted

1hat Tnbz\ s fate-be decided, by.binding!

in the massacre of-Palestinfans in refu.
mps in Lebanon, by Christain,
’ha!ﬂnrms after Israel’s invasion of
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U.S. Asks Isr

ael to Account |

: ~for-NuelearTi B ,
T o 10 uciear- -lmmg EVIGES—
v ‘ e : By JOHNM GOSHKO The Washington Post
- WASHINGTON—The- United ~ Ministry, reacting to news of the
* States has'asked:to inspect Israel’'s  grand jury investigation, acknowl-
. TR -secret nuclear installations to veri-  edged that it obtained a number of
- s . . fy that American-made timing de-  krytrons between-1979-and-1983-
vices, apparently obtained by sur- _.and still has a large stockpile. The
‘ - reptitious means, were not used in  ministry said the devices were used
making atomic weapons or re-ex- only in conventignal research.and
S . ‘ported to other countriés, U.S. and  development and in testing equip-
-, ' 5 5 diploiatic sourges said. Tiesday. -ment and that none have been sent
- : - ‘f—Ismol-xs—unmllmg-to-pemu...._wozhet.countrm
, - stch_ an:. inspection, the United urces familiar with the~Los
5 States—wants—Israeli—officials—to—Angeles-investigation-said-it-cen—
- come up with an alternative means  ters on an ‘Israeli businessman,
p e of accounting. for-the esﬁmated 500 -Arnon Milchan, who allegedly
. - to 600 devices. - worked with a Los.Angeles firm to |
. ’ . " Washington .also hés called on obtain the krytrons from their
T E Israel to return all{fdused devices American manufacturer and trans¢
- % : still in its- -possessiftitbecause they  fer them to Israel. .
i ; s were never licensed for export, the__. The sources stressed that. t.hey
SR g e sourccs ‘sald— - - c:mnot tell whether the investiga- -

‘ . “The .devices, tmy switches

precxso timing necessary for nucle-
T arexplosions. They also aré usedin
oil exploration and medxcal equip-
merit. —

According to the sources, Israel -

v————

"‘—-""‘rnnwn._aa_k:jtrons,.prowde_the__nﬂen_wolat

tion will find that US laws have

il L A Y

(yo//:ﬁ

. government was mvolved in ille-

A galities:

"Nevertheless, one-source said,
“it’s clear on the face of things that
“the Israeli-Defense Ministry knew

—_has .nj._rephcd_yet,.to_lhe«formal

e - ~requesismade by the State Depar(~,_._§00ds Without having followed the

ment: They added-that the situa- .
tion has'potentially very sensitive
implications for U.S.-Israeli rela-

. forbids overseas sales of krytrons
-unless they are subjected to’strict

by.the State-Departmentsw—s

&ase-by-case review -and licensed—

“That_ it _was-. receiving_ restricted

Vin i

prescribed rules,
“What remains to be- seen is
whether the Administration or

‘fsmneomo
. soxmm BETA“}I{,

- N . «tions because the Israeli govern- Congress Will mdke a major issue- (-
i ment was aware that ,U,é.. policy . -out of this incident whemit'sdeat=—

ing with Israeli aid or Whether the'
_matter will be-soft-pedaled in ex-
ch'mge for an Israel} act of contri-
tior

W & - Earlier this week, it became i
'\ knbwn that a.féderal.grand jury in
Los Angeles is.investigating..
“whether the-dévices-were .smug--"-
5 . S : ‘gled out of-the country in violation
5 f A of U.S. Taw. Uhder’ the Atomic
N . = 4 " Energy Actand the Export Adinin-
— istration=A

e, oot Ttermifitis proven that the devices

- so ..+ were éxportédTor:the national-se-

i SR T clityadvantage of d f‘ OTeign coun-
e 2 —-trys -

AT 5 e neee ok It-has:- bqen-mdely_a;;umed for *

* years that Israel has the capability

to make atomic weapons. However,,

; - > . IS. officials have said that Israeli

a T secrecy has prevented the United -

; : _States from:learning whether Isra-

- ‘ . . sielpossesessuch weapons. .

: Israel's refusal to submit to in-

. ternational controls and inspection

. -also has meant-that, dcsplte its .

P " close ties-to the United States; it is

L ‘barred by U.S. nuclear non-prolif-

. . eration rules from obtaining devic-

U . + -, eslike krytrons that could be used

innuclear weapons development.
On Sunday, the Israeli Defense

ut unlike a credit card

ct,.mu!am:s_mnm.:r___ombhsh
ceive a~maximunn 20-Year priso=— Angeles firm called Milco InIerna'- -

; high-lechnology company,

We ve gota checkbook you can use hke
a credit card:-It's called. Equuty (-redltlme """" ~in"1960-can"be worth ds much

A ATV peslany Yot

Mllchan, whose name-is spelled..|.

' Milchen by some sotirces, is well
known in Israel for inyolvement'in |
a_variéty of enterprises: ranging
from film -production; to interna-
tional arms sales,

The sources said that in 1979, he

txonal, which primarily does busi-"
ness in aviation consulting but also

" éngiges - through subsidiaries - T

.other activities, includmg acting.as_|
r *_abrokerfor export—sau:s——m e

“In a telephone: intérview Tues- -|'
day, Gretel Siler, who-identified
herself. as corporate treasurer of
. Mileo, said Milchan was not among

~__the_owners-of-the-privately_coni—|_-

‘trolled firm. Instead, she said, he

had an arrangement’ under whlch ~

he: and the firm shared in the

profits from export.sales that.he.|...

.arranged.

.Siler confifmied that.as-part.of |-.’

this arrangement, Milcharibegan in
1979 to arrange purchases of kry-
trons from EG&G Inc:, a

hag A eyt

& NAME

"COLOR TV -

BRAND 13’,‘-

% 4> \"“ \c-‘&v oy ol
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you think. Rbmember, a $50 000‘ home —" '
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AMoguI’s
Bankroll

-~-and Past-

‘8 Arnon Milchan has
emerged asoneof -
Hollywood’s most
‘powerful producers. His
background'is.unusual:
agnbusmes and
munitions.

By. ELMNE DU’H(A
and ALAN CITRON
TIMES STAFF WRITERS

. In the controversial film “JFK,"
an Academy Award nominee for
“best picture, director Oliver Stone

- _explores the shadowy machina-
Ltions of a burgeoning military-in-
dustrial complex. It is a world with
which the picture's executive pro-
ducer, ‘a jet-setting Israeli busi-
nessman named Arnon Milchan,
has'more than a passing acqua!nl-
ance.

For decades, Milchan has suce
centully straddled two worlds—
methodically carving out a position
as one of Hollywood's most influ-
ential movie producers while con-
tinuing to manage an international
web of companies in industries
ranging from arms consulting to

agribusiness,

Those dealings have nourished
Milchan's movie career, providing
him with the capital to get films off
the ground, but they also have

' landed him in controversy. The

iﬂ-ylesﬁ‘?;ga iroducer—-dexcrlbed
na eli newspaper story as

“probably the eountry largest

armaments dealer’’—has been
g:llied to two‘ international scan-

The first, refened 6 as the
South African Watergate, was-a
pro-apartheid propaganda came-
. paign that shook that nation's gov-
ernment. The other concerned the
shipment of devices, which could
trigger nuclear explosions, to one
of his Israeli companies.

Milchan has never faced charges

of wrongdoing in cohnection with
the cases, and such Ludlumesque
intrigue has not caused "him any
discernible problems in Hollywood.
With a potential filmmaking bank-
roll of nearly $1 billion and respon-
sibility for nearly one-third of
Warner Bros.” releases this year,
he is regarded as moviedom's new-

- est mogul.

AL

+

-,“No doubt about it, if Arnon-

didn't exist, fewer film$ would be
made,” sald director Sydney Pol-
lack, who was briefly a partner of
. Milchan's in the mid-1970s. :
Milchan won mainstream credi-
bility in the late 1880s, when he

"Q Produced the back-to-back hits
Al

“The War of the Roses" and “Pret-
. ty Woman."

But his real clout came in early

1891, when his Regency Enterpris-

. es hooked up with three entertain-
ment giants—America's Time
Warner, French pay-TV leader
Canal Plus and a German movie
and TV company, Scriba & Deyhle,
for the largest American-Europe-
an entertainment joint venture ev-
er formed.

‘Under the agreement, Warner
Bros, will market and distribute 40
movies from the partnership. Mil-

. chan also is starting a record label,
giving rise to speculation that his
empire-building is not over, Ask

. Please see MILCHAN, A28

)
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Aiming Toward Victory

USC's Harold Miner shoots over UCLA's Mitchell.*
Butler during first-halif action at the Sports Are-

na. Miner had 29 po?r]
13 Trojans past the No. 4 Bru!ns. 83.79.°C1

e g

to agald lead the No.

Pact Will Allow Milken
to Keep'$125 Million

[} utlgatloh. Imprisoned financier’s family to retain up

By VICTOR F.ZONANA
TIMES STAFF WRITER *

NEW YORK-Imprisoned fin- ;
ancier Michael Milken will retaina :
personal fortune of at least 8125
million under the proposed settle- .°
ment of more than 150 securities ;
and other civil lawsuits filed over ¢
the collapse of Drexel Burnham :
Lambert Inc., Drexel attorneys said f
Thursday. H

The sum does not include an
estimated $300 million to $400 %
million that Milken's wife, children
and brother will be permitted.to
keep, ensuring that the Milkens
retain their status as one of the *
nation's wealthiest families.

Many observers of the financial -
scene were astounded that the man -
who has shouldered much of the
blame for the rigged markets and
speculative excesses of the 1980s—
and the resulting financial hang-
over in the 1990s—will emerge
with a family fortune of perhaps
half a billion dollars.

“It's the kind of thing that leaves
you shaking your head,” said Rich- .
ard C. Leane, executive director of
the 20th Century Fund, a public
policy group, and a former manag- -
ing director of the New York:
investment bank Dillon, Read &

Co.

“We're supposed to. severely

punish people who do well for
themselm by doing evil to othe
ers,” he said. “That's part of the
social contract.”

Others took a more tolerant
approach to the settlement of liti-

gation that some legal experts say
might otherwise have dragged into
the next century.

.to $400 million in propmd ‘settlement of 150 suits.

“The moral algebra is very diffi-
cult.” said financial h!:wrlan and
author Ron Chernow. “Do you
assume that every dollar the Milk-
ens amassed was ill-gotten? How
do you .assess the value of a
10-year prizon sentence?”" -

ilken popularized the use of
high-risk, high-yleld securities
when he headed the junk bond

Hom see H’ILKEN,

_department at Drexel. In’ 1990. he

Dolphin Study
Rejects Ban
on Tuna Nets

By MICHAEL PARR!SH
TIMES STAFF WRITER

Training boat captains-not

banning purse-seine nets—Is the,

most practical way for tuna fish-
ermen to protect dolphins in the
Pacifie, according to a four-year
study released Thursday by the
National Research Council.
s‘.'rhe study, the most eompx;e':l;n-
ve government-sponsored analy-
sis of the highly charged issue,
found that no viable alternative
exists to the nets, which resemble
inverted umbrelias.
Environmentalists Had hopéd
that _ the long-anticipated study
wouid identify fishing methods
that would protect dolphins while
maintaining a healthy internation-
al tuna industry. Instead, the study
Please see DOLPHINS, A22
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Drug Simmmitit
Eeads to Only
a Vague Pact

By DOUGLAS JEHL -
TIMB STAFF wnrru -

"SAW  ANTONIO--President
Bush and the leaders of six Latin
American nations proclaimed a
“new spirit of cooperation” in‘ the
war on drugs Thursday, but they
disagreed publicly over how to

in an effort that they
conceded is far from successful,

They also sought to reduce their
réliance on Latin American armies

*, to.fight the war—a step that ap-

peared to be a. retreat from a
three-year Bush Adrinistration
initiative,

The move came at the end of a
two-day, seven-nation meeting
here marked by blunt, exchanges

" between Bush and Latin American

leaders over whether the United
States should do more to assist the

nnu-dn\gell

discord resuited in a wa-
v.ered dovm pact, which Bush has
dubbed the San Antonio Declara-
tion. It was far less specific in
outlining continuing anti-drug ef-
lona than the Administration had

ln one of the few points of -

agreenient, the nations decided to.
form a delegation to travel to
Europe and Japan to seek more

worldwide cogperation, and—more

important—economic support in

the anti-drug efforts.

The leaders also agreed to step
up efforts to restrict money-laun-
dering in an-accord that American

" officials sald will require Colombia

and other nations to pmas new laws
aimed at seizing drug profits.

And they agreed, without 'many
specifics, lo establish anti-drug
training centers throughout the

Please se0 DRUGS, A11

Tax P]
Passes

® Economy: Bush ag

"bill, which would rai

elsewhere. A rival Re

By ART PINE, TIMES STAFF W

WASHINGTON-The H
Demecratic alternative to |
cuts, but the unusuaily
leadership and virtually ens

The Democratic measu
adopted after the House v
to 166, to kill a rival' Rej
plan containing o streamlir
sion of the economic s
package that Bush had ask
gress to pass by -March 2
effort to combat the recess|

‘The Democrats’ bill, wh ,
tures a tax credit for
Americans financed by hig
es on the rich, now goet
Senate for consicleration. T
ate Finance Committee it
uled to begin work Tues¢
similar, although smaller,
package.

Bush, who was attendin
en-nation drug meeting
Antonio, Tex., quickly i
statement reiterating that
“no question"” that he will
Democratic biil.

“Instead of voling to
greater opporturities for &'
icans, {the House] voted {

- the economy with a $10

tax increase,” Bush said, s
to about $33 billion in tax {
on the rich that would be
pay for tax cuts elsewhere.

The centerpicce of the
cratic bill is a temporary t
'of $200 per, person, or ¢ |
couple, for midcle-income
cans subject to. Social
withholding taxes. Tht
would be availzble for t
only.

The measure would alk
time home buyers to clair
porary tax credit of.up t*
and to use up to $10,000 in
ual retirement account :
make down payments. i
permit IRA withdrawals {
cal or educaticnal exper
deductions for interest on

loans. .
Please see TAY

Buchanat
Morality |

By MICHAEL ByMICHAELROSS
TIMES STAFF WRITER

ATLANTA--A funn;
happened to the “Bucha
gades” on their way to
They stopped being Mi
and became Confederates,

Slow to catch fire in tt
Patrick J. Buchanan's bid
the Republican presidenti
nation from George Bush
be hitting its stride as the
vative commentator rewc
the ssues and the mets
uses to convey them to

* audience of Southerners.

In a sign of the shift, }
highly publicized visit ea
week to a family grave
Mississippi, where a grea
father who owned sla’
fought for the Confederac

fed.
Pat Buchanan has disco'

I arninaPa

0

i




TN ".\“E"“'i

AT Y50 nﬁwm‘
2897 89Y (008) xwmomwuwooda

omfu (619;% M
g e

10127224 (019) 220 Berwrmay.
FILZLS (O15) $9feg Foe0isiog
STLES (0]5) .

91149 Jmmw msowu[lvmqul»o ‘
sevunmvmnom Eon wm:stf&la
Amrmoa Ansnpu1Jo AR

ﬁm 3 1
freak-p) wjoneap
ASIA VI n:.l
L 3ttwm wsvas s 5qul ;Jx:m o‘mmm e MO8
MR SAES e e 43 U Toriso TPUOEUINU] COUINUYS  aavy 0 VI A 0y U1 ST 8 vodfy 00
i ;| ﬂ%’ﬁgfmﬁdmommm Y 1591 S J0 U0 mumvmuam
4 oL T e v v
XD, 900 Y w-tn CIARY 18 panby 6]

N i 3 m xo "0id iumodm uy !mu..
' aﬂtuuwn .91 ' mpmdommwmowwmdoqmvmo =
DUy nnpl H0npod pis P 0q O uoq 2u00% 00
mmvpmgmmm-x 10101 @ PoAYE sofuau FR0NT Y 0 Supnrds
1ORILE “SAITE LANS {42257 W18 SYYCIOF S9A NOPSATIS  *PIY U] 018 B4 Qv OQF 150 £9 Lo
¥ 841 J0 roq ¥1AOUI 03 RESPELLY, T 82531 ST DN
TMOTY: ummupup"" n%&‘m m&‘:«a'w AU} Pormao]
~30d) o) Oﬁ.-mdl Mﬂu‘mom ovmwl‘nm ‘privAnow KIO;YN K134 §0H,, 10U 83 O UM
41X 9T U} IGEN0; “TIa) Y00 [RuOHE f[l3was]  NOY T3 018 puw—~RUDLIOM 5] UNILIHE UYMW,
0y Ena f 00 uufx’mwmdn ‘o ;d.nmomnuuo.um': g%ﬁé‘%umm ugﬁomwwdw W
G z 9330337101, B SV 310 1] tnwumnuwlm S[uu ¥
D-NIWDHLUZM':‘:IT” n;f’%‘) “ el ey unn ydw:om"om xnlmu wn!u cm-d . PlAYQ Pes,, «uvm wuochn mmmw: L
D07 WOUPR £ J0) XIT X0 ©wo SR
00K TE) 1901 Gk $ped 201008 G : %S | vy pae fiapy sassrsvmuna:
[RqI00.3 8, STRIOI $OF & WG ANPGRS UOITLAN ¥ YR
“UIT 5% [PM 153 Mﬂ'd

¥ YAVH O
o Jon 03 $100Q-31+00, Us

R,
SO0 0318

3 oHRg

= o

6 1xsiw m‘mw
i “m
e
“rxppuls pwm
1
L

Ry

€101 35 oY/
L2001 3] 1000 OPSITUIN

[P S1dda5 oIUAL (P E Mo S3dog

oM (ke

u:twm'e:;.‘::

PSR 0, uuu;;:wm?
st ettty i

T S PN TS,

ey

UTIIMY T ey T
P03 2330 21V TN 833 pw LonEr |
‘-uﬂm O'W'IW YUON o3

Lre |
1T 8 mnngmuannluv
mwu}ol"s’nmm \
Mmmms wmmw

OM} 20 104 U mo [t $34213N8 rp-0a)
mN‘El_lT:;m} o} 3] YITIM ‘SANp "N:ﬁ

mnrmtud putsuon
SRR ‘wnmd lﬂ PaAloAU] 1 ‘dnoal

o ¢ \rpnu\ WIST 7T '|»|.|||um:‘.‘.|.1.u() ¥ o1 radag, sy

RURUTITTREN p.)muq TTAITN

g TR0 B

.‘ PIARINL AU az»
'ﬂl'P"ll }mmmhpodmn P.n 1) xS
l}mu 0 dnoge- muw“mmmm P 21,004 23417T,, 400} mrwuwmwl\
SL e, “"“'"::"mn""
.wié " rway sotwoo0q Uy

nuo l.mn "oy pur=sorpus
* B 2ofwist-[UFL, &

meé am'sse Sun'{ew amowﬁ

i ﬂmuuwmm-mmxm w p.nnomowmnmo-m&-ooc'ﬂm‘-
TIUA Ly ory pow




